








it has 
ctive, 
to re- 
ecuri- 
which 
reaty. 
‘ed to 
ies as 


ers of 
in the 
tained 

2343 
shing- 
isulate 


pped 
st 


oration 
list for 
deleted 
d. 

s of dry 
‘om the 
XC have 





57-440887/ 12 








U. S. DEPARTMENT OF COMMERCE 
WASHINGTON, D. C. VOL. 58, NO. 16 October 14, 








cM GN 


Exports, Investment Strong Element 
In Balance of Payments—Page |6 


Also in This Issue: 


U. S. and Canada Ratify Convention 


Income-tax measure, effective January 1, 1957, further 
modifies, supplements prior convention—Page 31 


: 

= Lead, Zinc Investigation Instituted 

Tariff Commission to begin public hearings November 19 
i on imports of these metals—Page 32 
Austria Has Well-Balanced Economy 

; 

: 

ai 


Emergence of schilling as hard currency bolsters stability 
in face of inflationary danger—Page 3 


e 


Flight Information Region To Be Launched 


Unification of airspace by Central American countries im- 
portant to civil aviation—Page 24 


New Opportunities for World Trade—Page 10 


HWAUCiGNAUNOIUANINUN LANE ARAM 





" 
il} 





mii Tn 


al 


‘ 

$a? 

rT} 
- 





Foreign 
Commerce 


W eekly 


U. S. Department of 
Commerce 


Sinclair Weeks, Secretary 


Henry Kearns, Assistant Secretary 
for International Affairs 


Loring K. Macy, Director 
Bureau of Foreign Commerce 


Annual subscriptions: Domestic, 
$4.50 ($1.50 additional to foreign 
mailing); single copy, !0c. Make 
remittances payable to the Superin- 
tendent of Documents and mail 
either to your nearest Field Service 
Office or to the Superintendent of 
Documents, U. S. Government Print- 
ing Office, Washington 25, D. C. 
Address changes should be sent 
direct to the Superintendent of Docu- 
ments. 


Contents of this publication are not copy- 
righted and may be reprinted freely. Men- 
tion of source will be appreciated. Use of 
funds for printing this publication approved 
by the Director of the Bureau of the Budget, 
June 20, 1955. 


) 





Contents 
Commodity News..............00......28 


Economic Conditions Abroad. 3 
Fairs and Exhibitions.................. 2\ 
Foreign Government Actions... 8 
Investment Opportunities.......... 17 
Transportation and Utilities......23 
Travel and Communications......19 
U. S. Government Actions....... 31 
World Trade Leads... 10 





Japapese Business Activities 


Checked by Tight Money Policy 


The impact of restrictive credit policies and tight money held 
business activities in Japan in check in July and helped bring about 
an improvement in the balance of payments. 

Financial measures taken by the Government and the Bank of 
Japan during the month were designed to reinforce the tight-money 


policy, particularly to encourage 
lending for investment purposes. 


Although a real decline in business 
activity was not indicated, there were 
ample signs of deferred investment and 
slackening of demand for producer 
goods. Industrial production remained 
stationary as inventories of raw mate- 
rials and finished goods increased. Ac- 
companying the stability in production, 
wholesale prices declined significantly 
while consumer prices rose slightly. 
Foreign trade, on the other hand, moved 
to higher levels. 


Balance of Payments Improves 


The $10146-million balance-of-pay- 
ments deficit in July was 11 percent 
below the record deficit of June. This 
improvement constituted a significant 
break in the rising deficits of recent 
months, and moreover, the balance be- 
tween import and export letters of 
credit issued in July gave rise to the 
hope that an equilibrium in interna- 
tional payments may be in sight by the 
end of the year if not sooner. Merchan- 
dise export receipts in the amount of 


savings and discourage excessive 





$241 million and import payments of 
$367 million in July established new 
postwar records. The surplus of receipts 
for services amounted to $25 million, a 
$4-million increase over the preceding 
month, 

Although: total receipts from the dol- 
lar area increased to $178.7 million, pay- 
ments to that area remained greater at 
$225.2 million leaving a net dollar loss 
of $46.4 million. This loss, however, 
was $20 milion below the June dollar 
deficit. The sterling account deterio- 
rated, with a net loss of $63.8 million, 
considerably above earlier sterling 
deficits. Only the open-account area 
showed a net surplus. 

The Government continued its drive 
to conserve foreign exchange as the 
Bank of Japan requested 12 foreign ex- 
change banks to restrict the opening of 
import letters of credit in July, although 
no formal ceiling was imposed. 

Merchandise exports climbed to a 
value of $251.1 million, exceeding June 

(Continued on page 27) 





Field Offices Give Fast Service 


Information on all phases of world 
trade—from comprehensive economic 
and business data to details on export 
and import regulations is quickly and 
directly available to businessmen in 
their own localities through the 33 
Field Offices of the U. S. Department 
of Commerce. 


Conveniently located in the busi- 
ness centers of the United States, the 
Field Offices are staffed with foreign 
trade specialists who keep abreast 
of developments in the United States 


Albuquerque, N. Mex., Room 321,* Post 
Office Bidg. 

Atlanta 3, Ga., 604 Volunteer Bidg., 66 
Luckie me. N.W. 

Beston 9, Mass., 1416 U. S. Post Office and 
Courthouse Bldg. 

Bufiale 3, N. ¥., 117 Ellicott St. 

Charleston 4, 8S. C., Area 2, Sergeant 
Tasper Bldg., West End Broad St. 

Cheyenne, Wyo., 307 Federal Office Bldg. 

Chicago 6, Mi., 226 W. Jackson Blvd. 

Cincinnati 2, Ohio, 442 U. S. Post Office 
and Courthouse. 

Cleveland, 14, Ohie, 1100 Chester Ave. 

Dallas 1, Tex., Room 3-104, Merchandise 
Mart, 500 E. Ervay St. 

Denver 2, Cole., 142 New Customhouse. 

Detroit 26, Mich., 438 Federal Bldg. 

Greensboro, N. C., Room 407, U. 8S. Post 


Office Bldg. 
Houston 2, Tex., 624 First National Bank 
Bldg. 


Jacksonville 1, Fla., 425 Federal —e 
Kansas City 6, Me., Federal Office Bldg. 


and abroad, Aided by the current 
information and publications sent to 
them regularly from Washington, 
they are well equipped to serve world 
traders in their communities. 


Supplementing these Field Offices 
is a coast-to-coast network of some 
800 cooperative offices—local cham- 
bers of commerce and other business 
organizations—which have been fur- 
nished with Department publications 
and reference materials for use by 
businessmen. 


Les Angeles 15, Calif., 1031 S. Broadway. 

Memphis 3, Tenn., 212 Falls Bidg. 

Miami 32, Fla., 300 NE First Ave. 

Minneapolis 1, Minn., 319 Metropolitan 
Bldg. — 

New Orleans 12, La., 333 St. Charles Ave. 

New York 17, N. Y., 110 E. 45th St. 

Philadelphia 7, Pa., 1015 Chestnut St. 

Phoenix, Ariz., 137 N. Second Ave. 

Pittsburgh 22, Pa., 107 Sixth St. 

Portland 4, Oreg., 217 Old U. 8. Court- 
house. 

Reno, Nev., 1479 Wells Ave. 

a 1, Va., Room 409, Post Office 

g. 

St. Louis 1, Mo., 910 New Federal Bldg. 

Salt Lake City 1, Utah, 222 SW Temple St. 

San Francisco 11, Calif., Room 419 Cus- 
tomhouse. 

Savannah, Ga., 235 U. 8. Courthouse and 
Post Office Bldg. 


Seattle 4, Wash., 909 First Ave. 


For local telephone numbers consult 
U. 8. Government section of phone book. 
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ECONOMIC CONDITIONS — 








Hard Currency Bolsters Stability 











economy seemed well balanced. 

A potential inflationary danger exists, 
and the contemporary experiences of 
other nations should provide Austria 
with additional reason for caution. 
Emergence of the schilling as a “hard” 
currency is, however, a measure of the 
stability of the internal] situation, 

Although industrial production is just 
recovering from a seasonal slack period, 
preliminary incomplete reports indicate 
that a steady level above that of last 
year is being maintained. Consumer 
goods production is likely to be sup- 
ported by the continued high levels of 
employment and income. Capital goods 
production, which has shown new signs 
of strength in recent months, will re- 
ceive further stimulus by releases of 
counterpart and budgetary investment 
funds. 


Trade Deficit Higher 


The trade deficit through August was 
larger than in the similar period of 
1956, but the surplus on services ac- 
count showed a greater increase, which 
together with a net inflow of capital, 
has brought about a relatively substan- 
tial growth in gold and foreign ex- 
change reserves. Liquidity has thus 
been inereased, but credit expansion 
has remained within reasonable bounds. 
There are indications that the fall de- 
mands of industry and agriculture may 
lead to faster growth of the credit 
volume, A satisfactory rate of savings 
and a Federal budget essentially in bal- 
ance have been important factors in 
maintaining stability, and a balanced 
budget in 1958 is a strong possibility. 

The agricultural picture has been 
substantially dimmed by weather dam- 
age to the grain crop, which may now 
be estimated at about 90,000 tons of 
bread grains and 140,000 tons of coarse 
grains. Local crops have varied greatly 
In quality. 


Industrial Production Moves Ahead 
Industrial production in January- 
August appeared to be moving ahead 
at a level 5 to 6 percent higher than 
in the corresponding period of 1956. 
Indications were that the brunt of the 
advance was still being borne by the 
consumer goods industries and that the 
Capital goods industries were operating 


















































































































































































October 14, 1957 


contributed to problems involved 





somewhat above last year’s level and 
climbing slowly. 

Industry, particularly the capital 
goods and building trades sectors, were 
buoyed by the release, announced in 
July, of 226 million schillings from the 
contingent budget (26 schillings=US$1). 
Further optimism was generated by the 
approval on August 29 of the 1957 
counterpart fund release in the amount 
of 1,043 million schillings. This sum 
included 740 million schillings accruing 
from amortization and interest pay- 
ments on outstanding loans, plus 303 
million schillings from hitherto unpro- 
grammed funds in the counterpaft ac- 
count. Principal planned use of the 
funds include 609 million schillings for 
industrial projects, 150 million for agri- 
cultural projects, 110 million for tour- 
ism, 74 million for loans to small busi- 
ness, and smaller amounts for export 
promotion, the productivity center, an 
atomic research reactor, and housing. 

The Austrian Government was also 
informed that the U. S. Government is 
prepared to consider an additional re- 
lease of approximately 57 million schil- 
lings to assist in integration of Hun- 
garian refugees into the economy. 

Two developments indicating the 
growing importance of natural gas to 
the Austrian economy have actual or 
potential private American participa- 
tion. A cyclic catalytic natural gas 
cracking plant is being built for the 
Vienna City Gas Works by Industrie 
Bedarf, G.m.b.H. of Innsbruck under a 
licensing agreement with a Philadelphia 
firm. The plant will produce about 240 
million cubic meters of reformed gas a 
year for Viennese consumption, Also, 





Calcutta Banks on Strike 


The bank strike in Calcutta which 
began on September 18 has continued 
and the possibility of & settlement be- 
fore mid-October has been doubtful. 

As a result of the strike the Calcutta 
banks have been unable to open letters 
of credit or process documents under 
existing credits. 

Some delays in movement of goods 
between India and the United States 
probably will be encountered as long 
as the situation continues. 


Austrian Economy Well Balanced 


As the third quarter of the year neared its close the Austrian 
economy was progressing satisfactorily and seemed capable of master- 
ing the inflationary troubles that have threatened from time to time. 

A slight acceleration in overall economic expansion, and the cer- 
tainty of future increases in utility rates and other prices undoubtedly 
in maintaining stability, but the 


Niederoesterreichische Gasvertriebs, 
A.G. (NIOGAS) reportedly is negotiat- 
ing with a U. S.-British construction 
enterprise for construction of a natural 
gas pipeline from Fischamend, near 
Vienna, south to Gloggnitz. Two other 
pipelines are under construction, one by 
a firm said to be closely connected with 
the German Mannesmann company. 


Business Activity Maintained 


The United Austrian Iron and Steel 
Works (VOeEST) has concluded a 
licensing agreement with the Baldwin- 
Lima-Hamilton Corporation providing 
for cooperation in hydroturbine produc- 
tion. 


"Austrian Alpine Montangesellschaft 
has acquired 50 percent of the capital 
stock of Switzerland’s Brassert-Oxygen- 
Technik Co., which was previously 
wholly owned by VOeEST. 


The first oceangoing vessel to be 
built in the Austrian Republic has been 
launched at the Korneuburg shipyards. 
It is a coastal freighter of 1,500-metric 
tons capacity which will be delivered via 
the Black Sea to Bremen for the Ger- 
man Neptun shipping company. 

Austrian department stores and re- 
tailers of textiles, clothing, shoes, etc., 
began their annual clearance sales of 
summer stocks at the end of August. 
Initial reports from the larger stores 
indicate favorable results, but the 
smaller enterprises are lagging behind. 
Early fall weather appears to have 
impeded sales of summer goods which 
may become outmoded by next year. 


With the tourist season setting new 
records and industry maintaining a 
healthy pace by seasonal standards, 
employment reached a record high in 
August, when number of employed 
persons increased by 15,200 to 2,255,600, 
according to preliminary data. Un- 
employment reached a new low of 61,- 
900 or 3,400 below that at the end of 
August 1956. Employment may be ex- 
pected, according to the seasonal pat- 
tern, to increase slightly in the next 
2 months before the prewinter decline 
sets in. 


A significant agreement has been 
reached between a unit of Steyr- 
Daimler-Puch and the automotive trade 
union for establishment of a variable 
work week with a flat year-round week- 
ly wage and no layoffs. The plan, which 
is new for Austria, approximates a 
guaranteed annual wage..Steyr Werke, 
which employs about 8,000 persons in 
the manufacture of vehicles and ball 
bearings, will operate on a 48-hour week 
in peak seasons and on a 42-hour week 

(Continued on page 20) 
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Business Good in South Africa, 


Overall Outlook Favorable 


Business conditions in the Union of South Africa have continued 
generally favorable, although a decline has been in evidence in some 


sectors. 


Wholesale houses reported improved turnover levels in the third 
quarter of the year, compared with 1956, and with the approach of the 


spring season and Christmas the overall 
outlook is one of confidence. Retailers, 
on the other hand, reported static con- 
ditions. 

No unusual changes occurred in the 
level of activities of the manufacturing 
and servicing industries in the third 
quarter. Motor assembly plants and 
ancillary industries continued to oper- 
ate at a high level. Building activity, 
which had been less than vigorous for 
some time, continued restricted. Light, 
as well as heavy, engineering firms con- 
tinued to be fully occupied and are 
confident of the future. Industrial raw 
materials were generally in good sup- 
ply, but steel plate from Union sources 


remained scarce. The ship-repair in- 
dustry was dull in contrast to con, 
ditions reported during the Suez 
crisis. 


The supply of cars was limited to 
some extent in that local assembly 
plants had not fully geared their de- 
livery of units to market requirements. 
The demand was still strong, however, 
and business became increasingly com- 
petitive. The printing industry reported 
a dull period, and the furniture indus- 
try showed a decline. Retail trading in 
clothing and textiles was quiet. Activity 
in the soap industry was normal and 
raw materials were in free supply. 
Normal conditions were also reported 
by manufacturers of oils and fats. 


Foreign Exchange Reserves Down 


The South African Reserve Bank's 
holdings of gold and foreign exchange 
at the end of August amounted to 
£109.4 million, a decline of £6.6 million 
from holdings at the end of July (SA£I1 
—US$2.80). Bank officials attributed 
the decline largely to seasonal factors, 
such as heavy import of motorcars 
following relaxation of import ‘con- 
trol, but there was some evidence that 
foreign holders of South African 
securities had been selling their hold- 
ings in larger quantities than normal. 
There was no indication, however, that 
a “flight” of capital was taking place. 

The Bank remained optimistic, and 
improvement in the exchange position 
is anticipated now that wool sales and 
exports have begun. It is hoped that 
gold and foreign exchange holdings will 
rise to £140 million by the end of the 
year. Holdings at the end of Decem- 
ber 1956 totaled £131.0 million. 

The Governor of the South African 
Reserve Bank, in his annual statement 
to stockholders in August indicated that 
the economy was basically sound, al- 


4 





though the rate of development of sec- 
ondary industries had slackened in the 
past 2 years. 

In August Dr. H. J. Van Eck, Chair- 
man of the Government’s Industrial 
Development Corporation, was appointed 
chairman of the recently formed Indus- 
trial Finance Corporation. The corpora- 
tion was formed by the Reserve Bank, 
the Industrial Development Corpora- 
tion, and private South African financial 
houses to mobilize capital for indus- 
trial development (Foreign Commerce 
Weekly, June 17, 1957, p. 6.) 


Import Control Eased 


Continuing a trend toward liberaliza- 
tion of import trade the Minister of 
Economic Affairs further relaxed con- 
trols. Importers will upon application 
be permitted an increase in consumer 
goods allocations to the extent of 6% 
percent of the value of their 1948 im- 
ports. As the percentage now applying 
is 53% percent, this increase means 
that a Union importer of consumer 
goods may now import up to 60 per- 
cent by value of his 1948 imports. 

Further concessions were made for 
importers of motorcars. Cars having a 
f.o.b. value of not more than £600 and 
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44th National Foreign Trade Convention 
Set for November 


2 
2 
= “International Trade and Invest- 
= ment Open Boundless Economic 
2 Frontiers” will be the central theme 
= of the 44th National Foreign Trade 
a Convention to be held at the Wal- 
= dorf-Astoria in New York, November 
; 18-20. 
= The sponsors of this annual event, 
2 the National Foreign Trade Council, 
= Inc., with headquarters in New York, 
= state: “The broad picture and many 
detailed problems of United States 
international trade and investment 
will be examined in the light of cur- 
= rent considerations and prospects for 
= the future.” 
= Through the convention’s program, 
= policies and ideas of practical value 
= to those directly engaged in U. S. 
= world trade and investment opera- 
= tions will be presented, the Council 
= States. Principal addresses on basic 
att 


Se ka 


retailing in the coastal areas of the 
Union at more than £800 now can be 
imported on a replacement basis. In 
addition, initial quotas will be granted 
for cars having a f.o.b. value of more 
than £600. 


An eight-man commission was ap- 
poiniced to study and advise on the 
Union's tariff position at the request 
of local industry, which fears the effect 
on its competitive position of abolition of 
import controls, which is expected by 
the end of next year. The Commission's 
work, according to Government spokes- 
men, should be finished some time be- 
tween May and June of next year. 
There will be no preliminary or interim 
report. 


Industry Expands 


A new sugar refinery—the third in 
Seuth Africa—was opened on the south 
coast of the Province of Natal, re- 
portedly representing an investment of 
£400,000 and having a capacity of 20 
tons an hour. An additional refinery of 
similar size is under construction at 
Gledhow on the coast north of Durban 
and should be opened next year. 

The Remington Corporation factory 
now under way in Pretoria is expected 
to be in production by the end of the 
year. Initially the factory will pro- 
duce steel filing cabinets, and produc- 
tion of razors and the assembly of type- 
writers may be undertaken in the fu- 
ture. 

Also, plans for expansion of the 
Austin motor-assembly plant in Cape 
Province, expected to cost about £250- 
000, has been announced by the British 
Motor Corporation Services, Ltd. 

New investment in the gold mining 
industry by American interests jointly 


(Continued on page 7) 
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national policies and the current 
business outlook have been assigned 
to Government and business leaders, 
both from this country and abroad. 


The program also includes special 
panel sessions covering operational 
problems in conducting foreign trade 
and business. Experienced speakers = 
and panels will cover investment, 
production, export and import, fi- 
nancing, marketing, taxation, trans- 
portation, insurance, industrial rela- 
tions, and education. 

The Council expects that registra- 
tions for the convention will reach a 
total of about 2,500. Both members 
and nonmembers of the Council may 
register and participate. 

Arrangements should be made 
through the National Foreign Trade 
Council, Inc., 111 Broadway, New 
York 6, N. Y. 
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Commitments of IFC 
Amount to $6 Million 


The International Finance Corpora- 
tion has entered into four commitments 
since its establishment on July 24, 1956, 
to September 10 of this year and since 
that time has made a fifth, according 
to its first annual report. 

These commitments, totaling about 
$6 million are: 

A $2-million investment in Siemens 
do Brazil Companhia de Electricidad; in 
Brazil, for the manufacture of heavy 
electrical equipment; the equivalent. of 
$600,000 in Engranes y Productos In- 
dustriales, S. A., in Mexico, for the 
manufacture of a number of industrial 
engineering products; $2.2 million in 
Empresa Minera de Mantos Blancos, 
S. A., Chile, for copper mining com- 
bined with a new smelting process; the 
equivalent of $520,000 in Bristol de 
Mexico, S. A., Mexico, for airplane en- 
gine overhaul; and $660,000 in Duncan’s 
Holdings, Ltd., of Australia, for expan- 
sion of a lumber business and introduc- 
tion of timber impregnation in Aus- 
tralia. Total value represented by the 
enterprises involved is $34 million. 


Large Number of Proposals Received 


A large number and variety of en- 
quiries and proposals with reference to 
possible investments have been received 
by IFC, as was inevitable with a new 
type of international financial organiza- 
tion, but many inquiries have revealed 
a misunderstanding of its purpose. 


The Corporation now has between 25 
and 30 proposals which appear to be 
within: the scope of its operation and 
which offer reasonable prospects of be- 
ing suitable for investment. The largest 
number of these are concerned with 
projects in Latin America, a somewhat 
smaller number with projects in Asia, 
and a relatively few with other areas. 
These projects include pulp, paper, and 
forest products; textiles; agricultural, 
industrial, and construction machinery; 
engineering; chemicals; food process- 
ing; cement; mining; and printing. 

IFC now has 51 member govern- 
ments, and capital subscriptions total 
$92 million. Gross income from invest- 
ment of this capital to June 30 was $2.4 
million, and after deduction of operat- 
ing expenses, net income amounted to 
$1.7 million. 

The purposes and operating policies 
of the Corporation are briefly described 


in the report under the section “What 
ls IFC?” 





An estimated 660,000 banana stems in 
Costa Rica’s Pacific coast area were 
blown down and _ destroyed in August, 
according to the Foreign Agricultural 
Service. 

The loss will cause a 5-percent de- 
crease in Costa Rican exports this year. 
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Business Generally .Good 





Mexican Crop Prospects Improved; 
Mineral Production Increased 


The most important factor in the Mexican economy in August was 
the improvement in the agricultural situation when heavy rains broke 
the long-continued drought in most of the country. The drought con- 
tinued unabated, however, in the north-central States. 

In most sections the August rains were too late to save much of 


the corn ‘crop, and corn continued in 
short supply throughout the country, 
while the price soared to a new high. 
For the first time since 1945 the aver- 
age wholesale price of corn in Mexico 
City was higher than that of wheat. A 
total of 230,277 metric tons of corn 
were imported from the beginning of 
the year to the end of July. 

Water storage in dams in the north- 
west was raised, particularly in the 
Alvaro Obregon Dam of Sonora, Some 
improvement was noted also in the 
water supply of the northern plateau, 
but that of the central part of the 
country fell to about 45 percent of the 
1956 volume. 


Mining Activity Increased 

Production of the four principal min- 
erals in the first 6 months of the year 
was substantially greater than _ in 
the similar period of 1956. Zinc in- 
creased 7 percent; lead, 5; copper, 15; 
and silver, 11. Exports of these minerals 
also increased. Lead and zinc exports 
climbed 13 and 11 percent, respectively, 
and copper and silver each increased 
approximately 10 percent. Although a 
few lead and zinc marginal properties 
have been forced to close, total produc- 
tion of these minerals will not be seri- 
ously affected. Increasing interest also 
was shown in the production of non- 
metallic minerals, such as_ sulfur, 
fluorite, and barite. Barite production 
was unofficially reported to be double 
that of 1956. 


Mexico on August 22 began export 
of natural gas to the United States 
from the Reynosa absorption plant. 
Petroleos Mexicanos’ (PEMEX) con- 
tract with the Texas Eastern Trans- 
mission Corporation calls for delivery 
of up to 200 million cubic feet of dry 
gas a day. The initial 115 million cubic 
feet will produce an estimated income 
for PEMEX of $6 million a year. 


Business Generally Good 

Business suffered in some areas dur- 
ing August, especially in those hit by 
the drought, but in the main industrial 
centers continued on a rather even 
keel despite some slowdowns in isolated 


.- lines and readjustments in a few con- 


sumption patterns. Previous shortages 
in some building products were allevi- 
ated slightly by a letup demand for 
steel and cement for public works, 
but the earthquake on July 28 pro- 





vided rather sharp demands for repair 
materials, especially glass, building 
stone, and paint. The earthquake dam- 
age was Officially estimated at 320 mil- 
lion pesos, of which only about 10 
percent was covered by insurance. 
Among new industries in prospects, 
two titanium dioxide plants were pro- 
jected for early construction in 1958. 


Slow Rise in Monetary Circulation 


Monetary circulation rose slowly dur- 
ing August, to about. 8 percent over 
that of 1956, and deposits in checking 
accounts were 14 percent higher. The 
credit volume of banks, other than the 
Central, Bank, which had risen some- 
what in July at a rate not exceeding 
last 


year’s seasonal rise, remained 
stationary in August. Central Bank 
credit, on the other hand, showed a 


reduction toward the end of the month, 
probably because of repayment of some 
wheat credits granted in May and 
June. On the whole, monetary and 
credit development showed a slowly ris- 
ing trend, in line with the seasonal 
pattern but without being inflationary. 

The President in his state-of-the- 
nation address on September 1 said that 
in the first half of 1957 Federal rev- 
enues exceeded expenditures by 266 
million. pesos. The surplus was lower 
than that of last year, but was ob- 
tained with almost stationary revenues 
and despite a 10-percent increase in 
expenditures. The report was favorably 
received by the banking world. 

The Government announced that 
some revision would be made in fiscal 
and banking legislation to improve col- 
lection procedures, but that no new 
taxes would be levied nor would exist- 
ing tax rates be increased. 


Prices and Cost of Living Up 


Prices continued to rise in August, 
and all indications were that the steady 
increases of past months cannot be at- 
tributed to seasonal factors or to 
temporary adjustments. 

Wholesale prices, according to the 
Bank of Mexico index (1954100) be- 
gan a steady rise from an index of 
117.1 last October, with only a slight 
interruption in June, to a high of 127.3 
at the end of August, a total rise of 
8.7 percent. This index was 5.9 percent 
above the first quarter’s average index, 

(Continued on page 6) 
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Brazil Economy Lags; 
Coffee Prices: Down 


The Brazilian economy lagged some- 
what in August pending developments 
in the new tariff, and in the market for 
coffee and cocoa. Living costs continued 
to rise with resulting demands for high- 
er wages. Sales were slow, money was 
tight, and the cruzeiro weakened. 


The long-debated tariff bill became 
law on August 14. Auctions of foreign 
exchange for payment of imports were 
suspended in mid-August pending is- 
suance of administrative regulations 
and publication of lists of products to 
be included in the “general’’ and “spe- 
cial” import categories, but they were 
resumed the second week of September. 


Coffee Shipments Rise 


As the delayed new crop of coffee 
began to come on the market in volume 
coffee exports were expected to amount 
to about 1,125,000 bags, compared with 
slightly less than 1,000,000 bags in July. 
By the close of the month the price 
had declined below the minimum fixed 
by the Brazilian Coffee Institute, but 
there was some buying at the minimum 
price. It was uncertain whether such 
buying might be undertaken on a large 
scale or whether some adjustment would 
be made in the export price to reflect 
the international price. 

Exports of cocoa were slow because 
of high prices, and large stocks accumu- 
lated in LIlheus, as well as in the in- 
terior, to the point that warehouse 
space became a problem. In the last few 
days of August, however, about 40,000 
bags were sold to the United States, 
Argentina, and Europe. 


Domestic Trade Slow 


The general seasonal rhythm of busi- 
ness activity in August was interrupted 
by uncertainties about the new tariff 
and import licensing law and the tem- 
porary suspension of imports. Business 
interests were inclined to mark time 
pending full knowledge of how the new 
system would operate. 

Wholesale trade, particularly in im- 
ported raw materials, was slow, as 
stocks were withheld from the market 
awaiting further developments or in- 
creased prices. Although retail cash 
sales declined considerably in some 
areas despite seasonal clearances by 
department and clothing stores, retail 
sales in general continued at about the 
same level as in July because of more 


liberal installment terms on heavy 
goods. 
Banks’ lending facilities were ex- 


tremely short, and the credit situation 
did not improve. Money continued tight 
and the situation was expected to wors- 
en during the second half year. Many 
commerical banks reportedly confined 
their operations to discounting trade 
paper for established customers, and 
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many in commerce and industry turned 
to other sources where interest charges 
are much higher. The cruzeiro weak- 
ened, ranging from 74.00 to 77.30 to the 
dollar. 


Widespread demands for higher wages 
increased in August, with the likelihood 
that raises would be granted to reflect 
the higher costs of living. It did not 
seem likely that strikes would occur on a 
large scale, because of the slump in such 
key Brazilian industries, as_ textile, 
leather, coffee, and cocoa. A consider- 
able amount of unemployment, partic- 
ularly in the textile industry, was re- 
ported in August. 

Economic nationalism was a promi- 
nent subject in the Brazilian press dur- 
ing the month, as the latest surge by 
the more extreme elements was offset 
to some extent by more sober and 
realistic counsels, recalling the place 
of Brazil in the international commu- 
nity and the need for foreign partici- 
pation in its economic development. 
The visit to Brazil in mid-August of 
U. S.. officials on their way to the 
Buenos Aires Economic Conference 
served to emphasize the important role 
of the U. S. Government and of private 
interests in the economic future of 
Brazil—U. S. Embassy, Rio de Janeiro. 





Mexican Crop... 


(Continued from page 5) 


3.3 percent above the second quarter, 
and 1.7 percent above the July figure— 
an indication that the present uptrend 
is not leveling off. 

Principal increases were in the con- 
sumer food products subindex, which 
during the past year has risen 11.5 per- 
cent, compared with 2.9 percent for 
the nonfood consumer subindex, and 
6.7 percent for the producer goods sub- 
index. 

The wholesale price index of the 
Ministry of Economy, reflecting prices 
of 36 articles, exhibited more or less 
the same trend, with an uninterrupted 
rise of 11.8 percent in the. index for 
the last 6 months. 

Retail prices reflected a similar trend 
as the index for cost of living of the 
working class in Mexico City reached 
its fourth conseeutive alltime high of 
627.6, 10 percent above the similar 
month of a year ago and the end-of- 
the-year index: 


Trade Shows Seasonal Rise 


Mexican exports in July, according 
to preliminary figures, showed the exe. 
pected seasonal increase, as compared 
with the June low, but imports rose 
almost as much, and the trade deficit 
for July thus remained at about $50. 
million, where it had stood for the pre- 
ceding 3 months. 

The value of imports for the first 7 
months of the year amounted to $672.5 
million and value of exports to $386.7 
million, leaving an import balance of 
$285.8 million for the period. Imports 


and exports in the corresponding period 
of 1956 were, respectively, $612.9 and 
$526.6 million, and the import balance, 
$86.3 milion. 

Foreign exchange income from tour- 
ism and border trade amounted to 
$251.2 million in the first half year, 
while Mexican tourists and border resi- 
dents spent $109.4 million abroad, leav- 
ing a net foreign exchange gain for 
Mexico from this source of $141.8 mil- 
lion. This gain was sufficient to offset 
approximately 60 percent of the mer- 
chandise trade deficit. Tourist entries 
at Nuevo Laredo established new rec- 
ords in both July and August. 


Encouraged by the resolution adopted 
at the Buenos Aires Economic Confer- 
ence for a study of the proposal to 
create a Latin American common mar- 
ket, Mexican businessmen continued 
their campaign to diversify export 
markets and increase exports of manu- 
factured goods. As a starter, plans were 
made for exposition of Mexican prod- 
ucts in the Central American countries 
and for a Mexican commercial mission 
to visit most of the Latin American 
capitals. 

The United States continues to be 
the principal market for Mexican ex- 
ports, as well as the main source of 
its imports. In the first 5 months the 
United States took 62.7 percent of 
Mexico’s exports and supplied 78.5 per- 
cent of its imports. 

The President reported in his Sep- 
tember 1 message that the Bank of 
Mexico’s gold and foreign exchange re- 
serves had reached $407 million on 
August 30. The amount was about the 
same as that of August 30, 1956, but 
$62 million lower than at the close of 
the year. Within the past 12 months 
reserves increased by $60 million in the 
last 4 months of 1956 but declined by 
about the same amount in the first 8 
months of 1957. Prospects for an in- 
crease in the remaining months of 
1957 are favorable, but whether an 
influx similar to that in the similar 
months of 1956 will occur depends not 
only on development of Mexico's for- 
eign trade and other current inter- 
national payments, but also on future 
foreign credits which Mexico will ob- 
tain, 

Short-term foreign indebtedness in 
the latter part of 1956 increased by 
about $40 million. Of importance also 
in the balance of payments will be the 
availability of medium-and-long-term 
credit, in particular a Public Law 480 
loan from the United States to finance 
part of the corn imports required this 
year. 

The latest published balance-of-pay- 
ments figures, those for June, show 4 
net loss in international assets of $46 
million, against $42 million in June 
1956, bringing the total loss during the 
first half of the year to $97 million, 
against $55 million in the first half of 
1956.—U. S. Embassy, Mexico. 
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Business Good |... 


(Continued from page 4) 
with British, South African, and 
Canadian capital was indicated by an- 
nouncement that a new private South 
African financial company to be known 
as the Rand American Investments 
(Pty.), Ltd., had been formed to lend 
financial support to two large gold 
mining companies, Central Mining and 
Investment Corp., Ltd, and Rand 
Mines, Ltd. The new company, with an 
initial subscribed capital of £3.5 million, 
at first will own virtually all the pref- 
erence shares of Central Mining plus a 
substantial block of the ordinary shares 
of that company. Arrangements also 
have been made for it to acquire a 
substantial block of shares in Rand 
Mines, Ltd. The company plans to con- 
sider investments in mining projects 


not only in the Union but elsewhere 
in Southern Africa. 


First subscribers to the new com- 


pany are the Anglo American Corpora- ' 


tion of South Africa, Ltd.; Baker and 
Co.; Thomas Barlow and Sons, Ltd.; 
Internatioanl Nickel Co, of Canada; 
the Union Corporation; and a banking 
group consisting of Robert Benson 
Lonsdale & Co,, N. M. Rothschild & 
Sons, and J. Henry Schroeder & Co. 

South African Airways carried 246,- 
356 passengers in 1955-56, flew 6,545,962 
miles, and made a profit of over £1 
million, according to the Railways and 
Harbor Administration’s annual report. 
In 1954-55 the airways carried 219,820 
passengers, flew 6,604,338 miles, and 
made a profit of only £580,963. Of the 
246,356 passenger carried last year, 26,- 
533. traveled overseas, 18,433 flew to 
either the Federation of Rhodesia and 
Nyasaland or South West Africa on 
the regional service, and 201,390 used 
the internal service. 

South African railways, which had a 
deficit of nearly £3 million in the year 
ended March 31, 1957, reportedly are 
expected to do much better in the cur- 
rent financial year. Railway earnings 
in April, the first month of the 1957-58 
year, amounted to £600,000. A £500,000 
surplus of revenue over expenditure re- 
portedly was expected in May, reflecting 
primarily the recent 10-percent tariff 
increase on coal, coke, copper, and 
manganese. It was also reported that 
the railways set a new record in the 
last week of May by loading 124,643 
cars; as against 121,707 cars nearly a 
year ago. ~ 


Wool Estimates Vary 


The 1957-58 wool clip, from July 1 
to June 30, is expected, according to the 
South African Wool Board, to exceed 
last season’s clip of 320 million pounds 
by 2% to 5 percent despite dry condi- 
tions gn some producing districts. Trade 
tireles expect, however, that the clip 
Will be at about the same level as that 
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Moroccan Embassy Has 
Economic Section 


A new economic and financial 
section has been established at the 
Embassy of Morocco to deal with 
questions of Morocco’s foreign 
trade and investment opportuni- 
ties. 

The Embassy of Morocco to the 
United States was opened in 
Washington, D. C., on September 
5, 1956, a few months after the 
Kingdom of Morocco regained its 
independence, 

The address is: Economic Sec- 
tion, Embassy of Morocco, 2144 
Wyoming Avenue NW., Washing- 
ton 8, D. C. 











of last season but that wool of finer 
quality will be produced. A prominent 
feature of the 1957-58 marketing season, 
which extends from September 1 to 
May 31, wil be the availability of a 
large quantity of medium and short 
wool. 

At the season’s opening sale on Sep- 
tember 2 in Cape Town competition was 
fairly general and prices for long wool 
were from 7% to 10 percent lower on 
the average, compared with the prices 
prevailing at the close of the 1956-57 
season. Medium-and short-wool prices 
were from 2% to 5 percent lower on 
the average than average closing prices 
last season. Prices were generally 
slightly higher than opening prices in 
Australia. At later sales, however, 
prices were 2% percent above opening 
prices at the beginning of the season. 

A new irrigation canal, forming a 
new link in the Colonial Development 
Corporation’s largest irrigation scheme 
in Swaziland, was formally opened in 
August. The weir was completed last 
November and water was run through 
the entire length of the canal on June 
30. The canal, which is 12 miles long 
from the headgates to the tail escape, 
is part of a scheme to develop 105,000 
acres of the lowveld in the northeast 
part of Swaziland. It will provide water 
for 20,000 acres that has been con- 
structed in such a way that it can be 
enlarged to irrigate 30,000 to 35,000 
acres, depending on the water demand 
of the crops to be grown. The project, 
to cost approximately £1 million, is 
expected to permit a large expansion of 
sugarcane, rice, and citrus cultivation. 

South West Africa will soon have one 
of the largest dam in South Africa, 
the Administrator of South West Africa 
reportedly has stated. Called the 
“Hardap Dam,” it will be located 13 
miles from Mariental on the Fish River 
in the southern part of the territory. 
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Industrial Promotion 
Planned in Pakistan 


Development of private industry in 
Pakistan is to be partially financed by 
a $4.2-million loan which has been ap- 
proved by the International Bank for 
Reconstruction and Development for 
the Pakistan Industrial Credit and In- 
vestment Corporation, Ltd. 


Proceeds of the loan will be used to 
pay for imported materials, equipment, 
and services required to carry out in- 
dustrial projects financed by the corpo- 
ration. 

The Bank will enter into a formal 
loan agreement when the corporation, 
which is being formed by private Pak- 
istani, British, U. S. and Japanese in- 
vestors, is established a few months 
hence. 

Principal objectives of the new agency 
will be to assist in the expansion or 
modernization of small and medium- 
size industries and to help create new 
ones. To achieve these objectives it will 
make loans and equity investments and 
underwrite and distribute securities, as 
well as help private industries to obtain 
managerial, technical, and administra- 
tive services and advice. As rapidly as 
is prudent, the corporation will sell its 
loans and share holdings to other in- 
vestors to recover its own capital for 
further investment. 


Government To Advance Funds 


The corporation will have an initial 
share capital of 20 million rupees, the 
equivalent of US$4.2 million. Arrange- 
ments have been made for Pakistani 
investors to subscribe to 50 percent of 
the shares, U. S. and British investors 
14 percent each, and Japanese investors 
10 percent. The Government of Pakistan 
will make a 30-year interest-free ad- 
vance of 30 million rupees to the cor- 
poration. Thus capital resources initi- 
ally available to the corporation, from 
capital subscription, the Government 
advance, and the Bank loan, will be 70 
million rupees or US$14.7 million. 

Authorized capital of the corporation 
will be 150 million rupees or US$31.3 
million, divided into 2 million ordinary 
shares of common stock and 13 million 
unclassified shares, all with a par value 
of 10 rupees or US$2.10 each. Initially 
the company will issue only 2 million 
ordinary shares with an aggregate par 
value of 20 million rupees, or US$4.2 
million, which will be offered for sub- 
scription at par. The Pakistani Steer- 
ing Committee is arranging for the sale 
in Pakistan of 1.2 million shares of 
capital, amounting to 12 million rupees 
—800,000 shares through private place- 
ment and 400,000 by public offering. 

British investors—some of the East- 
ern Exchange Banks; a number of in- 
surance companies; four industrial con- 
cerns; and the Commonwealth Develop- 


(Continued on page 27) 











FOREIGN GOVERNMENT ACTIONS 





Israel Increases Duties on Many 
Items of Food and Raw Materials 


The Israeli Government has increased the import duties on numer- 
ous items of food and raw materials, and added several new items to 


the tariff structure. 


Many of the foodstuff items listed are considered luxury items, 
while others are scarce food items enjoyed by Orientals. 


Israeli tariff items affected, their new 
specific duties, per kilogram in Israeli 
pounds and percent ad valorem, and 
former rates shown in parentheses are 
as follow (1£1—US$0.56): 

$8. Harricot beans, financed other than by 
foreign currency allocated by Controller of 
Foreign Exchange: If 0.4 (0.75). 

4. Other beans: If 0.4 (0.15). 

6. Buckwheat, unhusked: If 0.5 (0.1). 

6. Buckwheat, other: If 1 (0.15). 

7. Chickpeas, financed other than by foreign 
currency allocated by Controller of Foreign 
Exchange: If 0.4 (0.1). 

9. Lentils, whole: If 0.1 (exempt); lentils, 
split; Lf 0.15 (exempt). 


11. Corn, financed other than by foreign 
currency allocated by Controller of Foreign 
Exchange: If 0.05 (exempt). 

15. Peas: Ié 0.4 (0.15). 

47. Butter and butterfat, including inner 
container, financed other than by foreign cur- 
rency allocated by Controller of Foreign Ex- 


change: If 3.5 (2.5). 
67. Apples: If 2.25 (1.75). 
70 a. Pears: If 2.25 (1.75). 


71. Fresh fruit, not elsewhere specified: 
IZ 2.25 (1). 


72. Almonds in shell: If 1.5 (1). 

72 a. Almonds shelled: If 3.25 (1). 

78. Chestnuts in shell: If 1 (0.25). 

76. Hazelnuts in shell: If 2-(1.5). 

77. Walnuts in shell: Ié 2 (1.5). 

78. Nuts in shell, not elsewhere specified: 
If 2 (1.5). 

79. Walnuts without shell: If 8 (2.5). 

82. Nuts without shell, not elsewhere speci- 
fied: If 3 (2.75). 

84 b. Onions (financed other than b 
eign currency allocated by Controller o 
eign Exchange): If 1 (exempt). 

113. Vegetable butter substitutes, including 
inner container: If 0.5 (0.4). 

113 a. peeqerine, including inner contain- 
er: If 0.5 (0.25). 

a” Coconut, desiccated or ground: If 3 


for- 
For- 


125 b. Coffee beans, financed other than by 
foreign currency allocated by Controller of 
Foreign Exchange: If 6 (4). 

126 b. Coffee ground, other: If 8 (5). 

127. Roasted coffee: If 8 (5). 

132. Canned fish, including container: (a) 
Iniported in amounts less than 3 kilograms: 
If 3 (2). (b) Imported in amounts of 3 kilo- 
grams or more: If 1.5 (2). 

136. Apricots, dried: If 2.76 (2). 
wo Dates, dried or compressed: 

.6). 

140. Prunes, dried: If 2 (1.5). 

141. Raisins: If 2 (1.5). 

142 a. Sliced, ground pincepple or pulp of 
pineapple: 100 percent (50). 

142 b. Pulp of strawberry, raspberry, 
cherry: 50 percent (exempt). ; 

143. Fruit, dried or compressed, other: If 
2.75 (2). 

153. Cottonseed oll, edible, financed other 
than by foreign currency allocated by Con- 
troller of Foreign Exchange): If 0.5 (0.25). 

164. Olive ofl, edible, financed other than 
by foreign currency allocated 4 Controller 
of Foreign Exchange): If 0.5 (0.25). 


If 0.9 


155. Edible oils, other, financed other than 
by foreign currency allocated by Controller 
ot Foreign Exchange): If 0.5 (0.25). 





157. Tehine, 
0.5 (0.4). 


158. Vegetable edible fats, not elsewhere 
specified: If 0.5 (0.4). 


158 a. Animal edible fats: If 3.5 (0.4). 

163 a. Mango, pickled: If 0.75 (35 percent). 

167, Pumpkin seed: If 2.25 (1.5). 

167 b. Poppyseed: If 2.5 (2). 

167 c. Caraway seed: If 2.25 (2). 

171. Cinnamon: If 2 (1.5). 

175. Pepper: If 4.5 (4). 

176. Pimento: If 6 (exempt). 

176 a. Paprika: If 1.5 (exempt). 

178 a. Ginger: If 5 (4). 

193. Tomato juice and tomato products: 100 
percent (45). 

202. Tobacco, manufactured, not elsewhere 
specified: 35 percent (25). 

227 a. Waste cotton, for production of san- 
itary cotton: exempt (25 percent); for pro- 
duction of cotton yarn: 50 percent (exempt). 

232. Raw wool, including Angora: 650 per- 
cent (exempt). 

232 a. Waste of wool or of wool products 
60 percent (exempt). : 

285. Mother-of-pearl: 70 percent (exempt). 

413. Parts of clocks and watches: 110 per- 
cent (45). 

449. Totalizators not fixed to another ma- 
chine: 80 percent (35 
oo Calculating machines, other: 80 percent 


including inner container, I£ 
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Latin American Alimentary 
Code Partly in Draft Form 


The Latin American Commission, 
under the chairmanship of Dr. Carlos 
A. Grau, of Buenos Aires, drawing up 
an alimentary code for consideration by 
the Latin American Congress on Chem- 
istry—scheduled to meet in Mexico 
City in 1959—is making substantial 
progress (Foreign Commerce Weekly, 
February 18, p. 7; and April 8, p. 9, 
1957). 

Eight chapters of a draft of the ali- 
mentary code have been completed, and 
the first five chapters are known to 
have been sent by Dr. Grau to the com- 
mittee members for their comments. 
This draft will, therefore, be subject 
to revision.. 

A copy, in Spanish, of the first eight 
chapters has been received in the U. S. 
Department of Commerce. These chap- 
ters, now being: translated, cover: Gen- 
eral dispositions; alimentary factories 
and business; reserves, conservation 
and treatment of food; utensils, recip- 
ients, containers, wrappings, apparatus, 
and accessories; labeling; meats and re- 
lated products; fatty edible products; 
and milk products—U. S. Embassy, 
Buenos Aires. 


Cambodia Issues 
Import Regulations 


As part of the new Cambodian 
Government’s efforts to prevent abuses 
of the import control system, the Bu- 
reau of Foreign Trade and the Bureau 
of Customs in Cambodia have estab- 
lished new regulations designed to 
insure import of the same commodities 
as those licensed for import. 


Importers now are required to submit 
in support of their requests for import 
licenses samples, catalogs, pamphlets, 
plans, or sketches adequately identifying 
the product they wish to import. ‘These 
documents must be submitted in two 
copies to the Bureau of Foreign Trade 
at the time license application is made, 
one of which will be retained by the 
Bureau and the other forwarded to the 
Customs Bureau for identification pur- 
poses when the merchandise arrives. As 
a further precaution, import license ap- 
plications must include the commercial 
designation and the precise tariff no- 
menclature of the product. Failure to 
comply with these requirements will 
result in the rejection of the application. 

Under new customs regulations—after 
November 1, 1957—all customs declara- 
tions for machinery must be accom- 
panied by pictorial representations of 
the machines to be imported. Excerpts 
from catalogs, notices, or pamphlets 
issued by the manufacturer or his 
agents will be acceptable for this pur- 
pose. Documents submitted must also 
include the designation of the machine, 
its uses, and its main specifications. 
Customs code penalties will be invoked 
against the use of false documents. For 
machinery imported in wunassembled 
form, an end-use check after assembly 
will be required. 





Prior Approval of Capital 


Imports Required in India 


Prospective importers in India of 
capital goods and heavy electrical equip- 
ment now must obtain authorization 
from the import licensing authorities 
to negotiate with foreign firms. 

The purpose of this prior consultation 
is to ascertain the deferred payment 
terms for proposed imports which would 
be acceptable to the Government of 
India. Import licenses will be issued 
provisionally and will be confirmed and 
validated after copies of contracts with 
the foreign exporters “have been ap- 
proved by Indian licensing authoritics. 

In accordance with the import policy 
of minimizing foreign exchange expen- 
ditures, imports designated for existing 
industries will be given preference over 
new projects, and imports which can 
be financed by long-term credits wil! 
receive more favorable consideration 
than those requiring short term or im- 
mediate payment, 
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Japan Alters Import 
Deposit Rates 


The Japanese Government has made 
further changes in deposit requirements 
for import allocations of foreign ex- 
change. 


These changes are applicable to items 
included under the fund allocation sys- 
tem only; no changes were made in the 
automatie approval system. For import 
of goods under the fund allocation 
system, the following terms with the 
most recent changes incorporated . are 
stipulated: 


e@ 35 percent in cash with 20 percent 
forfeiture for— 


Food, excluding that imported as medical 

oods; beve es; tobacco and tobacco man- 
Siac tures; toilet preparations; furs, dressed 
or dressed and dyed. 

Paper and paper manufactures, hye ap! 
Kraft paper and paperboard, articles made 
pulp, paper, and of papecoenre: textile yarns 
and fabrics, excluding materials for indus- 
pent use but including knitted goods and 
elts. 

Glassware, pottery, jewelry and precious 
products, household utensils, dictaphones and 
tape recorders, machinery for household use. 

Passenger cars; motorcycles; bicycles; 
parts for passen, = cars, bic cles, autotri- 
cycles, autobicycle: motorcycles; parts for 
watches; animal Sea vegetable roducts; 
furniture and fixtures; travel goods, hand- 
bags, and similar articles. 

Clothing, footwear, peotogrennic and cine- 
matograp ‘ic apparatus, tographic film, 
etc., watches, musical Shetrunnetin, ete., mis- 
cellaneous goods. 


@ 5 percent in cash with 100 percent 
forfeiture for— 

Office machinery and parts thereof, medical 
appliances, autotricycles, and autobicycles. 

@ 1 percent in cash or other collateral 
with 100 percent forfeiture for— 

Goods and machines purchased by the Gov- 
ernment and local public entities; raw ma- 
terials for export purpose. 

® 5 percent in cash with 100 percent 
forfeiture for all other goods imported 
under the fund allocation system, such 
as raw cotton and wool—vU. S, Em- 
bassy, Tokyo. 

Earlier reports on import collateral 
requirements appeared in Foreign Com- 
merce Weekly, July 15, page 8 and 
August 19, page 10. 





Ecuador Lifts Restriction 
On Import of Phonographs 


The Ecuadoran Government announced 
on August 23 that phonographs, grama- 
phones, dictaphones, recorders, juke- 
boxes, similar machines and their 
component parts may be imported 
into Ecuador without restriction under 
Monetary Board Regulation No, 227. 

Previously, only phonographs valued 
at a list price of not more than $100 
Were admitted. These articles, included 
in Import List II, must be purchased 
With exchange obtained through the 
free market and are subject to a special 
import tax of 10 percent of cif value 
in addition to regular customs duties 


and import taxes—U. S. Embassy, 
Quito, 


October 14, 1957 


FOREIGN GOVERNMENT ACTIONS 


Brazil Enacts'‘New Customs Tariff 


The Brazilian customs tariff revision has been enacted into law, 
effective August 14, and a substantial revision of the import licensing 
and exchange control regulations was announced on September 6. 

Although the general provisions of the tariff measure as finally 
approved remained substantially unchanged from those previously re- 


ported (Foreign Commerce Weekly, 
June 17, p. 8; June 24, p. 7), a number 
of amendments were incorporated prior 
to final legislative enactment, and cer- 
tain provisions were vetoed by the Pres- 
ident. Important modifications in the 
general provisions of the tariff as previ- 
ously summarized are as follows: 

@ The consular invoice will be abol- 
ished, effective January 1, 1958. 

e@ Assessment of ad valorem duties 
will be calculated on the basis of the 
c.i.f. value, whether or not the mer- 
chandise is carried on Brazilian vessels 
or insured with Brazilian companies. 

@ The 1-year limitation upon the im- 
port licensing regime has been elimi- 
nated. 

@ The general surtax on imported 
goods has been increased from 3 per- 
cent to 5 percent ad valorem, and the 
allocation of the proceeds of this tax 
among various agencies has been modi- 
fied substantially. 

@ Provisions relating to customs 
treatment of passengers’ baggage and 
settlers’ effects were vetoed by the 
President, and Brazilian consulates 
abroad have been instructed to suspend 
until further notice the legalization of 
consular invoices covering shipment of 
household effects—including passenger 
automobiles—of persons transferring 
their residence to Brazil. 

@ Rate of exchange for conversion of 
foreign values as the basis for calcula- 
tion of import duties was fixed at 70 
cruzeiros to $1 U. S. currency, and will 
be revised each month. 


Preferential Exchange 
Rates Maintained 


Exchange will be sold at preferential 
rates for import of the following classes 
of goods: Wheat; petroleum and its by- 
products; newsprint an printing paper; 
fertilizers, insecticides, and _ similar 
products—except when blended or com- 
pounded—for exclusive use in agricul- 
ture or animal husbandry; industrial 
plants and equipment imported in the 
form of investments considered essen- 
tial to economic development or national 
security; equipment and machinery for 
newspaper and book publishers; ma- 
chinery and equipment for exploration 
and production of crude petroleum; and 
certain imports by government minis- 
tries. The preferential exchange rate 
will be prescribed from time to time, 
but may not be less than the weighted 
average exchange rate for exports. 

Special exchange auctions also will 
be held to cover imports of passenger 
automobiles weighing up to 1,600 kilo- 





grams—about 3,520 pounds—and valued 
at not more than $2,300 or its equiva- 
lent in other currencies. For this pur- 
pose an allocation of $12 million is to 
be made in the first year and $8 million 
in the second year. The exchange rate 
premium for such imports may not be 
less than 100 cruzeiros per $1, and im- 
port licenses will be required. 


Foreign Exchange 
Auctions Resumed 


The first auctions of foreign exchange 
under the revised exchange control reg- 
ulations were held in Rio de Janeiro 
on September 10 for goods in the gen- 
eral category only. Premiums paid for 
dollar exchange certificates at this auc- 
tion ranged from 65 to 80 cruzeiros 
per US$1. Full-scale auctions covering 
both “general” and “special” category 
goods were held during the last week 
in September, at which time the ex- 
change premium for US dollars aver- 
aged 73.6 cruzeiros for general cate- 
gory goods and 160.3 cruzeiros for goods 
in the special category. 

Information on the new duty rates 
and the exchange category applicable 
to specified products may be obtained 
upon request from the American Re- 
publics Division, Bureau of Foreign 
Commerce, Washington 25, D. C.—U. S. 
Embassy, Rio de Janeiro. 


<n 





India Reaffirms Policy 
Of Remittances Abroad 


The Indian Finance Minister has 
turned down a suggestion for banning 
repatriation of profits abroad as a for- 
eign exchange conservation measure. 

He declared in a parliamentary debate 
On appropriations that India wishes to 
encourage investment of capital from 
abroad and has given certain assurances 
on remittance of profits and capital 
and intends to stand by them firmly. 

He pointed out further that as against 
investment income going out of the 
country, some is coming in and that for 
the past 2 years the investment income 
account has shown a small surplus. 





The Australian Government has im- 
posed, effective September 4, import 
duties of 64% pence, the equivalent cf 
US$0.06065, an imperial gallon on avia- 
tion turbine kerosene and 1 shilling, or 
US$0.112, an imperial gallon on diesel 
fuel for operation of road vehicles. The 
equivalents were erroneously stated in 
Foreign Commerce Weekly, October 7, 
page 7. 
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Foreign Markets Cited 





Tenders Invited for Equipment, 
Supplies in Eleven Countries 


Several foreign governments, through their authorized procure- 
ment agencies, are inviting tenders for a number of items of potential 


interest to U. S. suppliers. 


Bidding instructions and specifications and other pertinent data are 


available for review on loan from 


Bureau of Foreign Commerce, U. S. 
Department of Commerce, Washington 
25, D. C., as indicated by symbol (*). 


Belgian Congo 

Microscopes, estimated value $12,330; 
bids invited until November 6 by the 
Belgian Government Medical Services, 
Leopoldville. 

Specification No. 77/722/57 may be 
obtained for $1 plus postage from the 
office of the Comptable des Finances du 
Government General, Aile III, Local 
0312, Batiment Administratif, Leopold- 
ville-Kalina. Information may be ob- 
tained from Section des Approvision- 
nements Medicaux de la 7 eme Direction 


Generale, Leopoldville/Est (D.C.M.P. 
Ndole, B.P. 777). 
Burma 


Timber carrying trucks, 5; trailers 
for timber trucks, 5; power saws, 3; 
bids invited until November 19 by The 
Chairman, State Timber Board, Govern- 
ment Timber Depot, Ahlone, Rangoon. 
Specifications entitled Mechanical 
Equipment for Saw Mills may be 


obtained from the Secretary of the 
Timber Board. 

Textile, 11,160,000 yards _ shirting, 
sheeting, poplin; bids invited until 


October 31 by Civil Supplies Manage- 
ment Board, Textile Imports Branch, 
Rangoon.* 


Ceylon 

Heavy duty engine oil, 90,000 imperial 
gallons, SAE 50, specifications Méil-0- 
2104 or 2-104 B supplement 1; transmis- 
sion oil, 2,500 imperial gallons SAE 90, 
7,000 imperial gallons, SAE 140 EP; 
mineral gear oil, 2,500 imperial gallons 
SAE 140; chassis lubrication automotive 
grease, 30,000 pounds; high temperature 
grease for wheel bearings, 15,000 
pounds; Hydraulic brake fluid, 75 im- 
perial gallons SAE 70 RI. 

Bids invited ec. i. f. Colombo until 
October 16 by Ceylon Transport Board, 
Colombo. 

Oil packing, 45 gallon steel drums; 
grease, 100, 112, or 120 pound drums. 
First delivery January 1958. Samples 
required: 1 imperal gallon of each oil 
and % pound of each grease. 


Greece 


Blue woolen cloth, 10,000 meters; bid 
deadline October 15. Tools, machinery, 


10 


the Trade Development Division, 





and equipment for railway work; bid 
deadline October 23. Cast steel pipe, 
3,800 meters, 4-inch diameter, 300 psi; 
bid deadline October 31. Electric cables, 
30,000 meters, various types; bid dead- 
line October 31. Blood transfusion 
equipment; bid deadlines October 29, 31, 
and November 1. Radioteletype” appa- 
ratus; bid deadline October 31. 

Bids invited by the Ministry of Fi- 
nance, State Procurement Service, 56 
El Venizelos Street, Athens.* 


Copper wire, 10,000 meters, uncoated; 
bids invited until November 7 by the 
Greek General Air Staff, Branch D, 28 
Stadiou Street, Athens.* 

Diesel Engines, 10, horse power 75; 
bids invited until October 22 by the 
Ministry of Agriculture, Agricultural 
Machinery Section, 12 Philellinon Street, 
Athens.* 


India 


Supply of traveling water screens for 
the Damodar Valley Corporation Durga- 
pur Thermal Power Station and Bokaro 
4th Unit; bids invited until November 
14. 

Specification No, PE-Spec-27 may 
be obtained from the India Supply Mis- 
sion, 2536 Massachusetts Avenue NW, 
Washington, D, C., on payment of 
$2.10.* 

Supply of pumps for Durgapur Ther- 
mal Power Station and Bokaro 4th Unit; 
bids invited until.October 31. 

Specification No UE-Spec-26 may be 
had from the India Supply Mission, 2536 
Massachusetts Avenue NW, Washington 
8, D. C., on payment of $10.50 per set.* 

Supply of 13B kv. and 33 kv. discon- 
necting switches for D.V.C. Dargapur 
Thermal Power Station and Bokaro 
Fourth Unit; bids invited until October 
31. 

Specification No. PE-Spec-25 may be 
obtained from that authority on pay- 
ment of $10.50 per set plus $5.25 for 
air mail charges. 

Above bids invited by Controller of 
Purchase and Stores, Damodar Valley 
Corporation, Anderson House, Alipore, 
Calcutta 27, 


Iran 


Trucks, 2, battery or gas powered, 
3 or 4 pneumatic wheels, load capacity 
(Continued on page 11) 





Netherlands Exporters, 
Merchants Listed 


“Holland Exports—1957,” pub- 
lished by ABC voor Handel en 
Industrie N.V., Fonteinlaan 3, 
Haarlem-Holland, gives trade in- 
formation regarding Netherlands’ 


exporting producers and _ mer- 
chants, 
Printed in English, French, 


German, and Spanish, the book is 
arranged according to industrial 
groups, and contains detailed list- 
ings of manufacturers and ex- 
porters. Commodity indexes, an 
alphabetical list of firms cross- 
indexed to industry groups, a 
directory of Old Dutch Firms in 
existence over 25 years, and a list 
of banks, hotels, and transporta- 
tion companies are also included. 

A copy of the directory may te 
reviewed in the Commercial Intel- 
ligence Division, Bureau of For- 
eign Commerce, U. S. Department 
of Commerce, Washington 25, 
D. C., or in any of the Depart- 
ment’s Field Offices. 











Australia Plans To Build 
New Victoria Bridge 


Tenders for construction of a new 
Victoria Bridge, beside and upstream 
from the present Victoria Bridge, at 
an estimated cost of $4.5 million, may 
soon be invited by the city council of 
Brisbane, Australia. The present bridge, 
built in 1897, is now considered to be 
inadequate to carry the traffic of 
Australia’s second largest city. 

Three types of tenders may be in- 
vited: To construct to the City Coun- 
cil’s design; to build to the tenderer’s 
design; and to construct to either de- 
sign. The council is now awaiting ap- 
proval of its design from the Queens- 
land State Coordinator-General’s De- 
partment. 

As soon as definite. information is 
available about this tender it will be 
published in the Foreign Commerce 
Weekly. In the meantime interested 
U. S. firms may wish to correspond 
direct with Mr. L. S. Rudd, Chairman, 
Works Committee, Brisbane City Coun- 
cil, The City Hall, Brisbane. 


Argentina Extends Deadline 


The deadline for submitting bids for 
expansion of a water filtering plant in 
Buenos Aires has been extended from 
November 8 to January 8 by the Obras 
de la Nacion, Charcas 1840, Buenos 
Aires. This trade lead was announced 
in Foreign Commerce Weekly, July 22, 
page 14, 
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Tenders Invited ... 
(Continued from page 10) 


around 2,700 pounds; bids invited until 
October 22 by the Iran Chemical Com- 
pany, Tehran.* 

Cast iron pipe, 29,700 feet, 4, 6, and 
8 inches; cast iron fitting, valves and 
accessories; pumps, 2, hydraulic, hand 
operated. 

Bids invited until October 31 by the 
Ministry of Health, -Tehran.* 


Iraq 


Construction of 3 head regulators for 
parallels at Kilos 12,000, 74,800, - and 
92,100 of the Hillah Canal; bids invited 
until October 20 by the Ministry of 
Development, Contract Department, 
Baghdad.* 

Clearing Basrah canals, except Rabat 
and Abu Khaseeb, by means of dredges; 
bids invited until November 10 by Di- 
rectorate General, Legal Affairs and 
Contracts, Ministry of Development, 
Baghdad. 

Two copies of the tender documents 
and one set of drawings may be ob- 
tained from that authority on payment 
of $56 which is not refundable. 


Korea 

Electrical equipment, invitation No, 
KFX-30, bid deadline October 22; chem- 
icals and pulp for paper manufacture, 
invitation No. KFX-31, bid deadline 
October 22. 

Bids invited by the Office of Supply, 
Government of the Republic of Korea, 
Seoul, Invitations No, KFX-30 and No. 
KFX-31 are available from the Korean 
Consulates General, 9 East 80 Street, 
New York 21, New York, and 3500 
Clay Street, San Francisco 18, Cali- 
fornia.* 


New Zealand 


Towed type aggregate spreader, 1; 
bid deadline November 7. Specification 
No. S.M.O. 5,159. Hollow extension steel 
rods, 1,000 hexagon, 1% inches x 10 
feet, threaded with ends for couplings 
or bits, minimum central flushing hole 
7/16 inch diameter; also couplings for 
rods, 1,000, and shank-end rods threaded 
for couplings, 1,000. Four point bits, 
4,000, tungsten carbide, 2% inches dia., 
threaded for rods, 

Bid deadline October 31. Specification 
No. S.M.Q. 5,188. Bids invited by the 
Stores -Manager, Ministry of Works, 
P. O. Box 8024, Wellington. Copies of 
Specifications are available on loan from 
the New Zealand Government Trade 
Commissioner, 1145 19th Street NW, 
Washington 6, D. C, 

Pakistan 

Cadmium copper wire, 140,000 Ibs., 
40 pounds/mile; 5 miles, insulated, 40 
pounds/mile; 7,300 Ibs., 70 pounds/mile; 
Wire should conform to B.S.S. “175/ 
latest; bids invited until October 24 by 
the Director General, Posts and Tele- 
graphs, Karachi, 

Tender must be accompanied by 


October 14, 1957 
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Brazil Invites Applications 
For Hydroelectric Project 


U. S. firms interested in bidding on 
the construction of a 1,100,000 kw. 
hydroelectric power plant to be built on 
the Grande River in the State of Minas 
Gerais, near the town of Passos, are 
invited to submit prequalification ap- 
plications until November 14 to Central 
Electrica De Furnas S.A., Rio de Ja- 
neiro, a government controlled company. 

In view of the magnitude of the work 
involved and the time limit established 
for its completion, only those firms 
meeting the qualifications established 
by Furnas will be invited to participate 
in the bidding. 

The work includes a 12-million cubic 
yard rock fill clay core dam, two 47- 
foot diameter river diversion tunnels, 
side-channel spillway, intake and fore- 
bay structures, as well as a power house 
designed for 12 generating units. Work 
on the project will start early in 1958 
and is scheduled for completion in 1962. 
Selected contractors will receive writ- 
ten invitations for the submission of 
proposals. 

Appropriate prequalification forms 
may be obtained on request from the 
Trade Development Division, Bureau of 
Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D. C. 





Lebanon Opens Powerline 
Project to U. S. Bidders 


Two three phase 66 kv. lines, 20 kilo- 
meters single circuit and 38 kilometers 
double circuit, are to be built to carry 
power from the proposed power sta- 
tions of the Litani (Lebanon) project 
to distribution centers. 

U. S. firms interested in bidding on 
the construction of these powerlines 
are requested to file their qualifications 
by October 21 with the National Office 
of Litani, Immeuble Gannage, Rue 
Bechara El Khoury, Beirut. The Litani 
office will issue invitations to bid to 
those firms it considers qualified to 
undertake the work. Additional infor- 
mation may be obtained direct from the 
Litani office. 

A notice, in French, concerning the 
requested resume of qualifications is 
available on loan from the Trade De- 
velopment Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C. 
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: World Trade Directory ‘ 
» Reports Available 


World Trade Directory reports 

* on private foreign firms or indi- 
» viduals mentioned in the World 
=» Trade Leads and Investment Op- 
* portunities departments of For- 
* eign Commerce Weekly are avail- 
* able to qualified U. S. firms—or 
* will be prepared on request— 
= through the Commercial Intelli- 
* gence Division, Bureau of Foreign © 
=, Commerce, U. S. Department of © 
Commerce, Washington 25, D. C., © 
for $1 each. The reports also may 
* be obtained through the Depart- © 
@ ment’s Field Offices, : 
» Requests for these reports % 
*% should include the names and # 
» addresses of the firms or indi- © 
* viduals. 
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handled, operation methods, size © 
» of business, capital, sales volume, % 
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© other pertinent business informa- 
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Netherlands NATO Bids 
Open to U. S. Bidders 


Three projects in the Netherlands, 
estimated to cost over $2.2 million, 
have been opened to U. S. bidders under 
the international competitive bidding 
procedure of the North Atlantic Treaty 
Organization (NATO), the Bureau of 
Foreign Commerce has reported. 

The projects call for construction of 
a hangar and garage, $1,215,000; con- 
struction of water reservoirs and instal- 
lation of water systems, $840,000; and 
improvements of drainage and sewer- 
age, $230,000. 

U. S. firms interested in bidding on 
these projects should submit their ap- 
plications by October 17 to De Directeur 
Gebouwen, Werken En Terreinen, Bagij- 
nestraat 40, The Hague, referring to 
I.C.B. projeet No. 54. 

U. S. firms not already certified to 
participate in NATO work should send 
a resume of their qualifications to 
BFC’s Trade Development Division, 
Bureau of Foreign Commerce Washing- 
ton 2, D.C. 
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earnest money amounting to $105—to 
be refunded after orders have been 
placed. Successful tenderers deposit 
security equal to 5 percent of total 
ec. and f, value of contract. 

Faucets, 350, sink and _ lavatory. 
Shower heads, 270. Bids invited until 
November 6 by Director General of 
Supply and Development, Frere Road, 
Karachi.* 

Wire, 5 tons, steel stranded, jointing 


and binding; bids invited until October 
28 by Pakistan Posts and Telegraph 
Department, Karachi.* 


Syria 


Cadastral survey of Syria; bids invited 
until December 30 by the Directorate 
General of Real Estate Services In 
Syria, Damascus. Tender documents 
may be obtained from that authority on 
payment of $13.90 a set, 
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lraq Invited Tenders on 
Housing Project Utilities 


Experienced U. S. firms are invited 
by the Development Board and Minis- 
try of Development, Government of 


Iraq, to submit tenders for the con- 
struction and installation of utilities 
for a housing project in western 
Baghdad. Included in the work are 
access and internal roads, water supply, 
drainage, and sewerage system. 

Tenders, clearly marked “Tender for 
Western Baghdad Development, Land 
Development of the Housing Scheme in 
Sectors 5, 6, 7, 9, 11 and 13, Contract 
SPA/13(1957),” should reach the Di- 
rectorate General of Legal Affairs and 
Contracts, Development Board, West 
Gate, Baghdad, on or before 12 noon 
local time, December 14, 

The tenders must be accompanied 
by a resume of tenderer’s qualifications 
and a preliminary deposit of $56,000 in 
cash or a letter of guaranty from any 
approved bank in Iraq. 


Duplicate copies of the tender docu- 
ments and one copy of the contract 
drawings may be obtained from the 
above authority on payment of $70 
which is not refundable. One copy of 
the tender documents is available on 
loan from the Trade Development Di- 
vision, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 

Notice of invitation to tender on 
the building construction phase of this 
project was published in Foreign Com- 
merce Weekly, September 2, 1957, 
page 10. 
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FOR WORLD TRADE 














Egypt Invites Tenders 
For Utilities Project 


Tenders are invited until Febru- 
ary 1, 1958, for a_ large-scale 
drainage and sewerage project, 
estimated to cost $11.4 million, for 
the municipality of Alexandria, 
Egypt. 

The project will be divided into 
four main contracts as follows: 

Main collectors, gravitation 
sewers, and accessories; rising 
mains and accessories; pumping 
station (civil and mechanical), H. 
T. cables, and buildings; and 
purification works and accessories, 
including buildings at two sewage 
farms. 

Interested U. S. firms may ob- 
tain complete tender documents 
from the Adjudication Section of 
the Municipality, Alexandria, on 
payment of $143 per set plus $1.45 
for postage. 











The firms and individuals named in 
the following lists have expressed in- 
terest in establishing new business con- 
nections in the United States. 

While every effort is made to include 
only firms or individuals of good repute, 
the U. S. Department of Commerce can- 
not assume responsibility for any trans- 
actions undertaken with these firms. 
The usual precautions should be taken; 
all transactions are subject to prevail- 
ing laws and regulations in this country 
and abroad. 

When available, supplementary infor- 
mation as indicated by symbol (*) may 
be obtained on loan by firms domiciled 
in the United States from the Trade 
Opportunity Section, Trade Develop- 
ment Division, Bureau of Foreign Com- 


._ merce, U. S. Department of Commerce, 


Washington 25, D. C. Requests for loan 
material should include the commodity 
as well as the foreign firm’s name and 
address. 


IMPORT OPPORTUNITIES 


Alcoholic Beverages 
Italy 


Azienda Agricola Vinicola Leone De 
Castris (producer of red and white 
wines typical of the Salento area of 
Southern Italy), Via De Castris 56, 
Salice Salentino, Lecce, wishes to ex- 
port through regional agents red and 
white wines, also rose wine known as 
Five Roses. 

Azienda Vinicola “Rivera” di P. & S. 
de Corato (producer and bottler), 131 
Via Istria Andria, Bari, wishes to ex- 
port 12,000 bottles monthly of vintage 
red, dry, white, rose, and golden wines. 
Illustrated and descriptive leaflet avail- 
able.* 





Yugoslavia 

NAVIP Exporter of Wines and 
Spirits, P. O. Box 229, Belgrade, wishes 
to appoint a sales representative in 
New York, Chicago, Los Angeles, and 
New Orleans, for the sale of wines, 
brandies, and other spirits. : 


Bicycles 
Yugoslavia 
PARTIZAN Bicycle Plant (manufac- 
turer), P. O. Box 89 APV, Subotica, 
wishes to export bicycles; also wishes 
to locate a representative for their 
manufacture in the United States. 


Bricks 
Union of South Africa 

Mann George & Co. (S.A.) (Pty.) 
Ltd. (commission merchant, tourist 
agent, coal merchant), 24 St. George’s 
Street, or P. O. Box 702, Cape Town, 


wishes to export direct to New York 
area all types of bricks to customers 
requirements. 


Clothing and Accessories 
Italy 


Ditta Peretti & Co. (manufacturer), 
Piazza San Carlo No. 206, Torino, 
wishes to export cravats of silk and 
other fibers for men. 


Denmark 


Hammerum Trikotagefabrik (import- 
er of raw materials for own use; manu- 
facturer, wholesaler, exporter of wool 
jersey fabrics, jersey dresses, suits, and 
ladies’ woolen knitwear), Hammerum, 
wishes to export direct or through 
agent large quantities of high-quality 
100% wool jersey dresses, suits, ladies’ 
knitwear, and possibly piece goods. (Pre- 
viously announced in Foreign Commerce 
Weekly, Sept. 30, p. 11.) Samples, 
photos, and price information now avail- 
able.* 


Curios, Novelties, and Handicraft 
British East Africa 

Benarsi Dass Bros. (manufacturers’ 
agent and exporter), P. O. Box 2833, 
Nairobi, Kenya, wishes to export direct 
African curios of hand-carved wood. 
Photos and price list available.* 


Italy 
Plenilunio (manufacturer, exporter), 
Mesagne (Brindisi), wishes to export 


high-quality handmade table linens, 
braids, and embroideries, suitable for 
household, insignia, military uniforms, 
etc. 


Electrical Appliances 
Germany 


FAKIR-Werk Wilhelm Kicherer 
(manufacturer, exporter), 6 Enzstrasse, 
Muehlacker, Wuerttemberg, wishes to 
export direct or through regional agents 
in New York, New Orleans, San Fran- 
cisco, and Chicago, 500 to 1,000 each 
monthly of electrical appliances includ- 
ing household and_ industrial floor 
polishers, vacuum cleaners, and elec- 
tric heaters. Illustrated and descrip- 
tive leaflets available.* 


Foodstuffs 
Italy 


Industria Dolciaria Alberti (1.D.A.) 
(manufacturer), Piazza Ferrovia, Bene- 
vento, wishes to export direct or through 
regional agents chocolate candies, cara- 
mels, and related confectionery. 

Vito Nicola Fato, fu Federico, Via 
Carulli 46, Bari, wishes to export white 
broad beans (lupihes, caliber 34), and 
large or medium chickpea beans (gar- 
banzos). 


Footwear 


Italy 


Cannavacciuolo (manufacturer), Lar- 
go Garofalo 31, Naples, wishes to ex- 
port high-quality handmade shoes [or 
women. Present production 30 to 40 
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pairs daily; can expand production to 
50 to 60 pairs daily. 


Furniture 
Germany 


Wilhelm Knoll (manufacturer, ex- 
porter), 71 Forststrasse, Stuttgart, 
wishes to export direct or through agent 
upholstered furniture, including couch- 
es, sofas and armchairs. Catalog and 
price list available.* 


Yugoslavia 

DRINA Industrial Enterprise, 2 Boris 
Kidriec St., Foca, Bosnia, wishes to ex- 
port direct or through agents wooden 
fancy goods, including office, school, and 
home furniture. 


Hand Tools 
Germany 


Otto Berning & Co, (manufacturer, 
exporter of shoe plates for heels and 
toes, machines for button and buckle 
covering, cloth buckles and parts of all 
kinds, and plastic, linen, and metal 
buttons), 6 Markgrafenstrasse, Sch- 
welm/Westf., wishes to export direct 
or through agent handpower machines 
for covering buttons and_ buckles. 


Illustrated and descriptive leaflets 
available.* 

Jewelry 

Italy 

Giuseppe Mandile, Artistic Cameos 
Factory (manufacturer, exporter), 


Piazzale S. Martino 8-10, Naples, 
wishes to export cameos, coral jewelry, 
and jewelry and accessories of tortoise 
shell and silver, 


Machinery 
Italy 

Barbolihi & Grimaldi’s Engine Works 
manufacturer), Via Circonvallazione 
Sud 60, Modena, wishes to export tile 
puttying machines for filling tiles of 
cement, terrazzo, etc., prior to use or 
treatment, Present production 15 ma- 
chines monthly; expanding capacity to 
louble that quantity. Illustrated and 
descriptive leaflet available.* 


Olive Oil 
Italy 


CRODA, s.p.a. (importer, refiner, 
and exporter of olive oil), Piazza Eroi 
Del Mare 13, Bari, wishes to export 
raw olive oil of Greek origin, in-bulk, 
on a brokerage basis. 


Motor Vehicles and Trailers 
Belgium- 

Carrosserie Van Hool & Zonen SPRL 
(assemblers of motor vehicles; importer 
of motors for automobiles and tools for 
body construction; manufacturer, ex- 
porter of autobusses and cars, ambu- 
lances, traveling workshops), 61 Miss- 
traat, Koningshooikt, wishes to export 
autobusses and cars, 


Germany 
Westfalia Werke KG. Franz Knoebel 


October 14. 1957 


& Soehne (manufacturer, exporter), 
P. O. Box 104, Wiedenbrueck/Westtf., 
wishes to export direct or through agent 
travel trailers. Illustrated and descrip- 
tive leaflets available.* 


Ore 
Burma 


U Ba Tin Co. (import-export mer- 
chant), 627-629 Merchant Street, Ran- 
goon, wishes to export 20 tons monthly 
of 70-percent tin concentrate ore; and 
20 tons monthly of 60-percent wolfram 
ore. 


Pharmaceuticals 
France 


Laboratoires Roger Fosse (producer, 
wholesaler, exporter), 70 cours d’Alsace- 
et-Lorraine, Bordeaux, Gironde, wishes 
to export direct or through agent very 
good quality medicinal and pharma- 
ceutical specialties for the treatment 
of nervous and gastrointestinal dis- 
orders, etc., in pill, ampoule, and other 
forms. Descriptive leaflets available.* 


Pipe and Tubing 
Italy 


ITALTUBI, S.P.A. (producer), Via 
Castriota 25, Torre Annunziata Cen- 
strale, Naples, wishes to export asbestos- 
cement pipe and tubing for irrigation, 
water supply systems, and other pur- 
poses. Present production 15,000 tons, 
with capacity of 20,000 tons. 


Plywood Veneer Products 


Italy 

I.M.P.A. (Industria Mobili Prefab- 
bricati Affini) manufacturer export- 
er), Via Pietro Trinchera, Naples, 


wishes to export prefabricated plywood 
veneer furniture and plywood veneer 
panels for doors and walls. 


Sporting Goods 
Yugoslavia 

JUGOIMPORT Enterprise for For- 
eign Trade, 1-3 Knez Mihajlova St., 
Belgrade, wishes to export through 
agents rifles, shotguns, and compasses; 
atso kitchenware, milk cans, and brass 
articles, 


Textiles 
Belgium 

Tissage de Petegem (importer of 
Swiss voiles; manufacturer, exporter of 


curtains, cotton and fiber voiles, mar- 
quisettes, and bordered voiles), 2 rue 


de l’Eglise, Petegem-Oudenaerde, wish- 


es to export good quality bordered 
voiles. Sample pieces available.* 
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Machinery 
Dominican Republic 

Sisal Dominicano, C. por A. (growers 
and procurers of sisal), Ave. Tiradentes 
No. 58, Ciudad Trujillo, wishes to pur- 
chase necessary machinery and equip- 


WORLD TRADE LEADS 


ment for the manufacture of sisal pads 
made out of sisal waste, Quotations de- 
sired at an early date. 


Sweden 
Broson, Broderna Oskarsson AB 
(manufacturer, importer, wholesaler, 


sales agent), Vargarda, wishes to pur- 
chase good quality tube welding ma- 
chine suitable for the manufacture of 
electric welded steel tubes; dimensions 
from outer diameter 10x1 mm. to 
65x2.5mm., hot rolled bands, as well 
as cold rolled bands. Descriptive litera- 
ture and price lists desired as soon as 
possible. 


Music 
Southern Rhodesia 


Gerbers Ltd. (importer, wholesaler of 
musical instruments and accessories), 
P. O. Box 388, Bulawayo, wishes to 
purchase direct sheet and album music, 
as well as standard and popular music 
books. 


Paper 
Ceylon 


Galely and Co., Ltd. (importing dis- 
tributor, wholesale dealer, manufac- 
turer), No. 26, Dam St., Colombo, wish- 
es to purchase direct and seeks agency 
for paper and boards suitable for off- 
set and litho printing, paper ranging 
from 50 to 100 sq. and boards from 
250 to 350 sq.; quantity from 5 to 10 
long tons for each shipment; quality 
suitable for litho and offset in ivory, 
semigloss, and high gloss. Samples de- 
sired by firm. 


Phonograph Records 
Southern Rhodesia 


Gerbers Ltd. (importer, wholesaler of 
musical instruments and accessories), 
P. O. Box 388, Bulawayo, wishes to 
purchase direct popular phonograph 
records, 78 rpm.; and popular and 
standard classics, 3314 rpm. 


Shoe Leather and Findings 
Italy 


Cannavacciuolo & Co., Largo Garofalo 
31, Naples, wishes to purchase, and act 
as agent for U. S. manufacturers of, 
all kinds of high grade leathers for use 
in the manufacture of shoes, billfolds, 
purses, belts, etc. Leathers desired in- 
clude kid, calf, reptile, stamped, and 
patent. 


Netherlands 


Firma L. Kolsteren (importer, ex- 
porter, agent), 63 Mr. van Coothstr., 
Waalwijk, wishes to purchase direct 
blue splits suitable for the manufacture 
of anti-slip and slipper sole splits by 
25,000 kilogram contract, monthly de- 
liveries of 5,000 kilograms; and ready- 
made anti-slips and slipper sole splits 
by 50,000 to 100,000 sq. ft. contract, 
monthly deliveries of 25,000 sq. ft. 

Firma G.A. Maas (importer, whole- 
saler, commission merchant, agent), 74 
Grootestr., Waalwijk, wishes to pur- 
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chase direct all types of upper, sole, 
and lining leather. 

Firma J.G.W. Scheiffers (importing 
distributors, manufacturer’s agent), 
104-108 Kerkstr., Oisterwijk, wishes to 
purchase direct, and also obtain agency 
(if necessary on consignment) for, all 
types of findings and upper and lining 
leather for the footwear and leather 
goods industry. 


Well Drilling Equipment 
Italy 


Michele Caputo e Figlio Vito (manu- 
facturer of agricultural implements and 
machinery), Viale Stazione 5/7, Taran- 
to, wishes to purchase and act as agent 
for U. S. manufacturers of well drilling 
or digging equipment, and filters, for 
protection against sand intrusion in 
wells. Firm also is desirous of obtaining 
license to manufacture U. S. well 
digging machinery. 


AGENCY OPPORTUNITIES 


Aluminum Products 
British West Indies 


Aluminum Products Co., Ltd. (manu- 
facturer of aluminum furniture), 145 
Princess St., Kingston, Jamaica, seeks 
agency for aluminum products for in- 
stitutions (hospitals, hotels), such as 
kitchenware and venetian blinds. 


Chemicals and Pharmaceuticals 
Nicaragua 

Dr. Manuel Jarquin Bonilla (import- 
er, wholesaler, retailer), Apt. Postal 
1056, Managua, seeks exclusive agency 
on a commission basis for industrial 
chemical products, and medicines in 
general. 





Dental Supplies and Equipment 
Htaly . 


Jusco Michele di Francesco (agent), 
Via Piccinni 178, Bari, seeks agency 
for dental supplies and equipment of 
U. S. manufacture, including fillings, 
false teeth, acrylic, dental laboratory 
equipment, burrs, drills, and other 
dental equipment, 


Foodstuffs 
Union of South Africa 


Jonsson, Chaplin & Co. (Pty.) Ltd. 
(manufacturer’s agent), Albany House, 
Victoria Embankment, Durban, seeks 
agency for groceries, including cake 
mix, canned soup, and canned fish, par- 
ticularly salmon. 


Forest Products 
Venezuela 


Pedro J. Coll (importing distributor, 
manufacturer’s agent), Ave. Principal 
Las Delicias (Apt. del Este 5700), 
Sabana Grande, Caracas, seeks agency 
on a commission basis for pine and 
wood, or wood compounds in form of 
panels, 


14 ” 


Machinery 
Australia 

Electronic Industries Imports Pty. 
Ltd. (importer, wholesaler), 139 Bou- 
verie St., Carlton, Victoria, is interested 
in securing the Australian agency for 
sawmilling, joinery, and furniture mak- 
ing machines, including veneer peeling 
lathes, log frame saws, tenoning ma- 
chines, high speed molders and planers, 
high speed routers, special machinery 
for the manufacture of parquetry and 
mosaic patterns, automatic scarf joint- 
ing assembly machine, and automatic 
shaping machines which can cut out 
table tops sizes up to 5’ x 3’6”. 


Italy 


Giuseppe Paradiso, Via Putignani 271, 
Bari, wishes to obtain agency for Italy 
or southern Italy from U. S. manufac- 
turers of construction machinery, such 
as concrete mixers, hoists, cranes; and 
building materials, particularly new 
products in residential and commercial 
construction. 


Venezuela 

Pedro J. Coll (importing distributor, 
manufacturer’s agent), Ave. Principal 
Las Delicias (Apt. del Este 5700), Sa- 
bana Grande, Caracas, seeks agency on 
a commission basis for machinery and 
accessories for construction purposes. 


Paper 
Germany 


Bremer & Schmitt (importer, manu- 
facturer’s agent selling paper and card- 
board), 86 Hohenzollernring, Koeln a. 
Rh., seeks agency on a commission 
basis from U. S. manufacturers of 
cellulose and paper. 


Plastic Webbing 
British West Indies 


Aluminum Products Co. Ltd. (manu- 
facturer of aluminum furniture), 145 
Princess St., Kingston, Jamaica, seeks 
agency for plastic webbing. 


Toilet Goods 
Nicaragua 


Dr. Manuel Jarquin Bonilla (import- 
er, wholesaler, retailer), Apt. Postal 
1056, Managua, seeks exclusive agency 
on a commission basis for U. S. manu- 
facturers of toilet preparations. 
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Austria 


Ernst Braun, Partner and Commer- 
cial Manager, representing I. Braun’s 
Soehne, Feilen und Werkzeugfabrik 
(importer, wholesaler, retailer, manu- 
facturer of files and rasps, pipe cutters), 
76 Gmundnerstr., Voecklabruck, is in- 
terested in the export of files and rasps 
of all types and sizes to the United 


States, and seeks technical information 
regarding licensing arrangements with 
U. S. manufacturers of files for the 
production of special files in Austria. 
Scheduled to arrive October 26, via 
New York, for a 6- to 8-week visit. 
U. S. address: c/o The Austrian Trade 
Delegate in the United States, 31 E. 
69th St., New York 21, N. Y. Itinerary: 
(after Nov. 8) New York, Newark, 
Hartford, Middletown, Providence, Bos- 
ton, Washington. 


‘Brazil 


Dr. Guilherme Leao de Moura, Presi- 
dent-Director, Fabrica Nacional de 
Motores (importer of industrial equip- 
ment, parts and accessories for trucks 
and farm tractors for own manufac- 
turing purposes; manufacturer of trucks 
and farm tractors; wholesaler), Rua 
Mexico 3 and 11, 6.0 andar, Rio de 
Janeiro, is interested in purchasing new 
machinery for his firm as well as ce- 
built metalworking machinery. He 
wishes to visit small manufacturer- 
assemblers of trucks, as well as sub- 
contractors of automotive parts, such 
as gear boxes. Scheduled to arrive Octo- 
ber 15 via New York for a visit until 
October 30. U. S. address: c/o Consul 
Dora Vasconcellos, Brazilian Consulate 
General, 630-5th Ave., New York, N. Y. 
Itinerary: New York. 


Burma 


U Hla Aung, representing Burmese 
Supplies Syndicate Ltd., Union Cham- 
ber of Mines, State Film Promotion 
Board, 162 Phayre St., Rangoon, is in- 
terested in thread manufacture, mining, 
motion-picture production; will attend 
International Industrial Development 
Conference to be held in San Francisco, 
October 14 to 18. Was scheduled to 
arrive October 12 via San Francisco 
for a 3-week visit. U. S. address: c/o 
Conference at Fairmount Hotel, Cali- 
fornia and Mason Sts., San Francisco, 
Calif. Itinerary: San Francisco, New 
York, Washington, Los Angeles. 


U E Cho, representing Yadanabon 
Commercial House, Aung Mingala Re- 
frigerator Co. Ltd., Council of Burma 
Industries; 207 Mogul St., Rangoon, is 
interested in the exportation of rubber, 
cotton, rice; mining, joint venture {or 
weaving mills for synthetic fibers; will 
attend International Industrial Develop- 
ment Conference to be held in San 
Francisco, October 14 to 18. Was sched- 
uled to arrive October 12 via San Fran- 
cisco for a 1-month visit. U. S. address: 
c/o Conference at Fairmount Hotel, 
California and Mason Sts., San Fran- 
cisco, Calif. Itinerary: San Francisco, 
New York, Niagara Falls, New York. 

U Kyi, representing Burma Textile 
Mills, and Burma Council of Indus- 
tries, 94-96 - 48th St., Rangoon, is inter- 
ested in cotton and nylon textiles, edible 
oil mills, will attend International In- 
dustrial Development Conference to be 
held in San Francisco, October 14 to 
18. Was scheduled to arrive October 11 
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via San Francisco for a 3-week visit. 
U. S. address: c/o Conference at Fair- 
mount Hotel, California and Mason 
Sts., San Francisco, Calif, Itinerary: 
Chicago, Washington, New York. 

U Aye Pe, representing Union Cham- 
ber of Mines, Golden Hawk Enamel 
Works, Ltd., 162 Phayre St. (second 
floor), Rangoon, is interested in min- 
erals, enamelware, will attend Inter- 
national Industrial Development Con- 
ference to be held in San Francisco, 
October 14 to 18. Was scheduled to 
arrive October 12 via San Francisco 
for a 3-week visit. U. S. address: c/o 
Conference at Fairmount Hotel, .Cali- 
fornia and Mason Sts., San Francisco, 
Calif. Itinerary: Chicago, Washington, 
New York, 

U Aung Sein, representing Union 
Chamber of Mines, Burman Trading 
& Industrial Corporation, Aung Sein 
& Sons, 204 Phayre St., Rangoon, is 
interested in minerals and timber; will 
attend International Industrial De- 
velopment Conference to be held in San 
Francisco, October 14 to 18. Was sched- 
uled to arrive October 12 via San Fran- 
cisco for a 3-week visit. U. S. address: 
c/o Conference at Fairmount Hotel, 
California and Mason Sts., San Fran- 
cisco, Calif, Itinerary: Chicago, Wash- 
ington, New York. 

U Tin U, representing Union Cham- 
ber of Mines, A-1 Films and Mines, 
162 Phayre St., Rangoon, is interested 
in mining, motion-picture production; 
will attend International Industrial De- 
velopment Conference to be held in San 
Francisco, October 14 to 18. Was sched- 
uled to arrive September 30 via New 
York for a 3-4-week visit. U. S. ad- 
dress: c/o Tudor Hotel, 304 E, 42nd 
St., New York, N. Y.; and c/o Cone 
ference at Fairmount Hotel, California 


and Mason Sts., San Francisco, Calif, 
Itinerary: New York, San Francisco, 
Washington, Los Angeles. 


England 


Charles Gray, representing Grosve- 
nor House (hotel and residential serv- 
ice apartments), Park Lane, London, 
W. 1, is interested in tourist trade pro- 
motion, in particular making known 
the luxury hotel services of the 
Grosvenor House. Was scheduled to ar- 
rive October 2 via New York for a 
2%-month visit. U. S. address: None 
given. Itinerary: New York, Pittsburgh, 
Indianapolis, St. Louis, Kansas City, 
Los Angeles, San Diego, Oakland, San 
Francisco, Minneapolis, St. Paul, Cleve- 
land, Buffalo. 


Germany 


Dr. Willi Hessler, representing Wer- 
ner & Mertz A.G. (manufacturer, ex- 
porter of wax cleaning articles, shoe- 
paste, etc.), 3 Ingelheimerstr., Mainz, 
is interested in information on possible 
purchase of new raw materials, espe- 
cially of micro waxes, solvents, and 
emulsified plasties for the manufacture 
of polishes, and exchange of informa- 
tion with U. S. manufacturer of 
polishes. Was scheduled to arrive Sep- 
tember 28 via New York for a 6- to 7- 
week visit. U. S. address: c/o Park 
Chambers Hotel, 68 W. 58th St., New 
York, N. Y. Itinerary: New York, Bos- 
ton, Philadelphia, Chicago, St. Louis. 


Indonesia 


Mohammad Hassan, representing Gap- 
pri Kretek, Ltd. (Central Organization 
of Clove Cigarette Manufacturers), 
11-A Djalan Segara II, Duakarta, is 
interested in visiting U. S. cigarette 
manufacturers, and manufacturers of 
cigarette-making machinery, and seeks 
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agency for cigarette paper. He wishes 
technical information on the possibility 
of designing cigarette machine for 
kretek (clove) cigarette industry. 
Scheduled to arrive the middle part of 
October via New York for a 2-week 
visit. U. S. address: c/o Interstate To- 
bacco Co., Inc., Winston-Salem, N. C. 
Itinerary: New York, Richmond, Ra- 
leigh (N, C.), Winston-Salem (N. C.), 
San Francisco, 


Korea 


Kim Hyang-soo, President, 
Industrial Co., Ltd. (importer, whole- 
saler, exporter, manufacturer), 107, 
2-ka, Myung-dong, Choong-ku, Seoul, 
is interested in exporting natural black 
bristles, gallnuts, lacquer wares, and 
tungsten; importing pharmaceuticals, 
bicycle parts, and fertilizer. He seeks 
technical information regarding gen- 
eral manufacturing techniques on bi- 
cycles, pharmaceuticals, and fertilizer. 
Was scheduled to arrive September 25 
via San Francisco for a 4-month visit. 
U. S. address: c/o Kim Joo-jin, 305 
Hawthrone Ave., Uniondale, Long Is- 
land, N. Y. Itinerary: San Francisco, 
Los Angeles, Seattle, Detroit, Chicago, 
Miami, Philadelphia, Washington, New 
York, Boston. 


Philippines 


Reynaldo L. Laureano, representing 
Laureano Brothers Co., Inc., 124-128 
Shurdut Building, Intramuros, Manila, 
is interested in visiting industrial plants 
of textile and machinery manufacturers, 
and possibly steel mills. Scheduled to 
arrive October 15 via San Francisco 
for a 1-month visit. U. S. address: 101- 
107 Washington St., San Francisco, 
Calif. Itinerary: San Francisco, New 
York, and Nebraska and Washington 
States. 


Saudi Arabia 


Hussein Mutahar A. Alamoudi, rep- 
resenting self (importer, exporter, man- 
ufacturer’s agent), P. O. Box 314, 
Khaskia St., Jidda, is interested in 
paints, varnishes, enamels; carpentry 
and masonry tools; building materials; 
electrical appliances, such as mixers, 
polishers, grinders; foodstuffs; clothes 
for men and women; marine and air- 
lines. Was scheduled to arrive about 
October 1 via New York for an un- 


A-Nam 


determined period. No U. S. address 
nor itinerary given. 
Ramadan M. Enani, representing 


Riyadh Markets Corporation, Riyadh, 
is interested in securing representation 
for office equipment, refrigerators, air 
conditions, textiles, and general mer- 
ehandise. Scheduled to arrive October 
15 via New York for a 45-day visit. 
U. S. address: Not given. Itinerary: 
New York (20 days), Washington, Chi- 
cago, San Francisco. 


Venezuela 
Gustavo Jaen, representing Vene- 
zolana de Esmaltes, C.A., Edificio 


(Continued on page 29) 
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High Foreign Sales and Investment 
Feature Balance of Payments 


U. S. exports of goods and services continue as a strong element 
in the domestic economy, although a temporary peak in merchandise 
exports reached early in 1957 during the height of the Suez crisis seems 
to have been passed, the Office of Business Economics, U. S. Depart- 
ment of Commerce, has reported in its regular quarterly analysis of the 


U. S, balance-of-payments position. 


Exports of goods and services rose to 
a seasonally adjusted annual rate of 
$27 billion in the second quarter of this 
year, an increase of about $3% billion 
over the past year. With the rise in 
incomes and production in the United 
States, the higher demand for goods 


and services produced abroad lifted im- 
ports in the second quarter to $20% 
billion at seasonally adjusted annual 
rates. In contrast to exports, however, 
the rise in imports in the past year has 
been much less. 

In the second quarter, foreign coun- 
tries as a whole through transactions 
with the United States added about $70 
million to their gold and liquid dollar 
assets, a considerable improvement over 
the preceding two quarters. Exclusive 
of payments to Venezuela for new oil 
concessions, however, foreign countries 
had a deficit with the United States of 
more than $200 million. This deficit be- 
comes larger when allowance is made 
for the fact that our international 
transactions in the second quarter of 
the year are usually more favorable for 
foreign countries than during the other 
quarters. 


From the fourth quarter of 1956 to 
mid-1957, the re suction in gold and dol- 
lar assets throush transactions with the 
United States \/as $750 million, com- 
pared with a gan of $1.3 billion in the 
first three quarter, of 1956, leaving an 
increase for the past year and a half 
of $550 million on top of the large ac- 
cumulations of reservygs in the preceding 
4 years, The gains of this period were 
unevenly distributed by country. 


U. S$. Payments Rise 


U. S. payments to foreign countries 
advanced from $6.6 billion in the first 
quarter of the year to $7.4 billion in the 
second. These figures include imports 
of goods and services—such’ as expendi- 
tures of tourists, U. S. military person- 
nel and organization, and shipping 
charges—net Government nonmilitary 
grants and credits, and net private in- 
vestments and remittances. The rise 
was largely owing to seasonal changes 
and to some extent to the special in- 
vestments in Venezuela. With allowance 
for these factors, payments to foreign 
countries remained about as high as in 
the first quarter of the year. Compared 
with the second quarter of last year, 
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they were up by about $600 million, or 
10 percent, 

Imports of goods and services com- 
prised about $5.3 billion, or roughly 70 
percent of the total payments of $7.4 
billion in the second quarter. Merchan- 
dise imports alone accounted for $3.3 
billion and—except for $100 million of 
silver received from India and Pakistan 
in repayment of loans during and im- 
mediately after World War Il—were 
slightly lower than in the first quarter. 
Military expenditures abroad of about 
$840 million did not change in size from 
the preceding quarter or from the sec- 
ond quarter a year ago. 


Tourist expenditures, which were 
about $360 million in the second quar- 
ter, showed an advance over the first 
quarter which was more than usual for 
this season of the year. Compared with 
the corresponding period of last year, 
tourist expenditures were up by about 
7 percent—indicating another record in 
the flow of tourist dollars to foreign 
countries, 

Government nonmilitary grants and 
capital outflows (net of repayments) 
were nearly $700 million in the quarter. 
Omitting the special repayment of the 
silver loan mentioned above, the net 
outflow of funds through these chan- 
nels was about $800 million, over $100 
million more than in the first quarter 
of 1957 or the second quarter of last 
year, Higher agricultural exports under 
various Government programs were the 
principal reason for the increase. 


Private U. S. Investments Up 


Most important in the rise of pay- 
ments to foreign countries were private 
U. S. investments abroad, which (net 
of return: flows of capital) amounted to 
about $1.3 billion in the second quarter. 
This is the highest amount for any 3- 
month period. The rise from the first 
quarter of this year was about $500 mil- 
lion, and from the second quarter of 
last year about $575 million or more 
than 80 percent. The rise in the net 
outflow of long-term capital was even 
greater, both from the first quarter of 
this year and the second quarter of last 
year; short-term credits declined sub- 
stantially. 

Payments for Venezuelan oil conces- 
sions in the second quarter were about 


$250 million, not including bank loans 
‘ 


to foreign companies for the same pur- 
pose. Other direct investments also ad- 
vanced over the like period last year. 
Most important were investments in the 
metal producing and mining industries, 
the petroleum industry including pipe- 
lines, and in manufacturing establish- 
ments. New issues of foreign securities 
were about twice as large as last year, 
the additional funds going to the In- 
ternational Bank and to Canada. 


Receipts From Abroad Increase 


U. S. receipts from abroad increased 
from $6.8 billion in the first quarter 
of this year to $7 billion in the second. 
The rise from the second quarter cf 
last year was slightly less than $900 
million, or about 14 percent, Exports of 
oil dropped by about $100 million from 
the first quarter, but other merchandise 
exports shared a further increase, How- 
ever, much of the rise from the first 
quarter was seasonal, indicating that a 
peak in exports may have been reached 
earlier this year, 


In addition to exports, receipts from 
other transactions also increased, par- 
ticularly incomes on our private invest- 
ments abroad which advanced over the 
second quarter of last year by about 14 
percent. Foreign long-term investments 
in the United States, which were com- 
paratively large in the first quarter of 
this year, fell off substantially. 

The detailed analysis in the publica- 
tion “Survey of Current Business” 
points out that the balance of interna- 
tional payments of the United States in 
the second quarter of this year was still 
—although to a diminishing extent— 
under the influence of the Suez crisis. 
It also reflects, however, a large rise in 
demand by many countries, in Europe 
as well as in Latin America and Asia, 
which exceeded their current exchange 
income and led to sizable reductions in 
reserves. Many of these countries have 
already taken measures to curtail their 
imports. As these measures affect our 
exports, our foreign transactions may 
not give the same stimulation to the 
domestic economy as they did last year 
and earlier this year. 

The Survey of Current Business is 
available from Field Offices of the De- 
partment of Commerce or from the 
Superintendent of Documents, U. S. 
Government Printing Office, Washington 
25, D. C., at an annual subscription 
price of $4, including weekly - supple- 
ments; single copy, 30 cents. 





India’s 1956-57 flaxseed production is 
placed at 13,960,000 bushels from 3,758,- 
000 acres, according to the final official 
estimate, the Foreign Agricultural Serv- 
ice reports. : 
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INVESTMENT OPPORTUNITIES 





Funds, Equipment Sought for 
Proposed Indian Rayon Plant 


U. S. capital participation and/or the 
supply of machinery and equipment for 
the establishment’ of a viscose rayon and 
staple fiber plant in Bombay State is 
sought by Murarji J. Vaidya, a report- 
edly prominent Indian industrialist. 

To finance the project, Mr. Vaidya 
has promoted a public limited liability 
company known as the Indian Rayon 
Corporation Ltd. (IRCL), which is in- 
corporated in Bombay Sanction of the 
Government of India for establishment 
of a viscose plant with a rated daily 
capacity of 10 long tons of multifilament 
yarn and 10 long tons of staple fiber 
has been obtained, according to Mr. 
Vaidya. 

It is anticipated the plant will be 
constructed in three stages, the first 
to be a 5-ton-daily capacity multifila- 
ment plant. A staple fiber plant of 10- 
ton capacity will be added as the 
second stage, and the expansion of the 
capacity of the multifilament plant to 
10 tons daily will constitute the third 
stage of the project. The cost of the 
first stage, including machinery, build- 
ings, and other expenses has been esti- 
mated at approximately 25 million 
rupees (1 rupee=US$0.21). 

Approximately 50 percent of the share 
capital is sought from: the U. S. in- 
vestor, a portion of which could be 
made available in the form of machin- 
ery and equipment. Technical assistance 
in the initial operation of the plant also 
is desired. 

Interested firms are invited to cor- 
respond with Murarji J. Vaidya or L. K. 
Panday, Allahabad Bank Building, 
Apollo Street, Bombay 1, India. 


Engineer Offers Coke 
Production Method 


A new process for the production of 
coke is offered for sale or license to a 
U. S. manufacturer by Ruggero Fioren- 
tini, a chemical research engineer for- 
merly engaged in scientific work under 
the auspices of the Italian and Argen- 
tine Governments. 

The process reportedly uses wood as 
the basic raw material, which, accord- 
ing to Professor Fiorentini, reduces the 
cost of steel reduction 40 percent. 

Supplemental background data on 
Professor Fiorentini’s work, including an 
analysis sheet on steel reduction by the 
coking process, in Spanish and Italian, 
are available for review on loan from 
the Investment- Development Division, 
Bureau of Foreign Commerce, U. S. 
Department of Commerce, Washington 
3, DiC. 

Interested firms also are invited to 
correspond direct with Ruggero Fioren- 
Uni, Arroyo 1012, Buenos Aires, Argen- 
tina, 
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Italian Concern Offers Partnership 


U. S. capital participation, and/or machinery and equipment, for 
the establishment of a modern plant for the production and distribution 
in Italy, the United States, and other countries, of frozen food items, 
including fruits and vegetables is sought by Ditta Lorenzo La Rocca, 
Italian food packing firm of Bari. The firm is particularly interested in 


negotiating a partnership arrangement 
with a U. S. firm experienced in food 
processing. Necessary machinery and 
equipment will be purchased in the 
United States. 


The Italian firm, established in 1879, 
reportedly maintains a well equipped 
plant in Bari for the packing of fish 
preserves, canned vegetable preserves, 
etc. An affiliate company, also located 
in Bari, has facilities for freezing 5 to 
7 tons of food products daily. 

According to Sr. La Rocca, the new 
freezing plant will be located in the dis- 
trict of Puglia with headquarters in 
Bari. Puglia is said to be a large indus- 
trial area with adequate space for 
further expansion projects. 

Supplemental data are available for 
review on loan from the Investment De- 
velopment Division, Bureau of Foreign 
Commerce, U, S. Department of Com- 
merce, Washington 25, D. C. Interested 
firms also are invited to correspond with 
Ditta Lorenzo La Rocca, Via Extra- 
raurale Capruzzi 206, Bari, Italy. 





. Australian Tape Recording 
Firm Seeks U. S. Licensor 


U. S. magnetic tape recording com- 
panies are offered a Jicensing agreement 
by a Melbourne firm, for reproduction 
in Australia of good quality music on 
tape from masters to be/ supplied by 
the U. S. licensor. 

The Melbourne firm, name withheld 
by request, is engaged in manufacturing 
loud speakers, winding wire, and magnet 
alloy steels and indicates interest in 
both monaural and stereophonic prod- 
ucts. . * 


U. S. parties interested in this pro- 
posal are invited to address their in- 
quiries to the Investment Development 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 





French Engine Maker 
Seeks Capital Funds 


U. S. investment capital, in exchange 
for a share in the company proportion- 
ate to the investment, is sought by a 
reportedly well-established engine man- 
ufacturer in France, Founded in. 1912 
and having an employee role of approxi- 
mately 850, this family enterprise is 
seeking foreign investment in an effort 


(Continued on page 21) 





ArgentineTextileMill 
Asks U.S. Assistance 


Approximately US$100,000 to US$150,- 
000 in the form of machinery and equip- 
ment is sought by the Argentine firm, 
Fabrica de Tejidos Los Andes, S.A.L.C., 
manufacturer of woolen hosiery for 
men, women, and children. Stock in 
the company, commensurate with the 
investment, is offered by the firm, 

The Argentine company reportedly 
owns it own building and installations 
and has a well-trained technical and 
administrative staff. The firm seeks for- 
eign investment assistance in the form 
of modern machinery and equipment to 
expand and diversify its present line of 
products. It is particularly interested 
in exploring the possibility of manu- 
facturing nylon hosiery, a product which 
is not now manufactured in Argentina. 


Supplemental data are available for 
review on loan from the Investment 
Development Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C. In- 
terested firms are also invited to cor- 
respond with Fabrica de Tejidos Los 
Andes S.A.I.C., Calle San Jose 1653, 
Buenos Aires, Argentina. 





Capital Assistance Sought 
By German Publishing Firm 


Arno Buchholtz Verlag und Druckerei, 
a German publishing and printing firm 
at Duesseldorf, seeks approximately 
US$100,000 from a U. S. firm or busi- 
nessman for the modernization of its 
printing plant. 


The German firm, publishers of the 
trade periodical, European Textiles— 
Textile Export Journal, also plans to 
utilize part of the capital it seeks for a 
promotional program to increase cir- 
culation. 

Copies of the textile export journal 
are available for review on loan from 
the Investment Development Division, 
Bureau of Foreign Commerce, U. S. 
Department of Commerce, Washington 
25, D. C. Interested firms also are in- 
vited to correspond with Mr. Buchholtz, 
Arno Buchholtz Verlag und Druckerei, 
112 Friedrichstrasse, Duesseldorf, 
Germany. 
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North Ireland Visitor 
To Spur Investment 


Sir Francis Evans, billed as the “trav- 
eling salesman” for the Northern Ire- 
land" Development Council, arrived in 
the United States on October 5 for a 
10-week visit to promote private U. S. 
investment in Northern Ireland. 


The Northern Ireland Development 
Council has indicated Sir Francis will 
be able to offer potential U. S. investors 
a number of incentives for investment, 
including availability of labor, its adapt- 
ability, and technical competence; fi- 
nancial assistance offered by the Gov- 
ernment to new industries; immediate 
availability, under the Government’s 
advance factory scheme, of premises 
which would actually be waiting for 
new tenants; and a wide choice of 
industrial sites with adequate water 
and power. 

To add emphasis to the importance 
which the Development Council places 
on Sir Francis’ visit, the Council also 
has announced the appointment of a 
permanent trade officer, attached to the 
British Consulate General in New York, 
to represent Northern Ireland and to 
assist American industrialists who are 
interested in locating a branch factory 
in Northern Ireland. This officer is 
scheduled to assume his duties in New 
York shortly after the conclusion of 
Sir Francis’ visit. 

Sir Francis’ itinerary for his entire 
stay in the United States has not been 
finalized; however, visits to the follow- 
ing cities hawe been confirmed: New 
York City, October 5-8; Washington, 
D. C., October 9-12; Philadelphia, 
October 13-18; Washington, D. C., 
October 19-20; Houston, October 22-27; 
Chicago, October 28-November 1; Cleve- 
land, November 2-5; Detroit, November 
6-10; Chicago, November 11-14; New 
York, November 19. 

Firms interested in meeting Sir 
Francis are invited to contact the 
nearest field office of the U. S. Depart- 
ment of .Commerce, the local United 
Kingdom consular post, or the Develop- 
ment Council's New York represent- 
ative, Mr. A. E. Cooper, Suite 1640, 1 
Wall Street, New York 5, N. Y. 





Argentine Foundry Seeks 
Capital for Expansion 


U. S. investment, in the form of ma- 
chinery and equipment for a proposed 
expansion of plant facilities, is sought 
by the Argentine firm, Talleres Bel- 
grano, S. A. Shares in the enterprise 
commensurate with the investment are 
offered by the Rosario firm, reputedly 
one of the oldest iron and steel foun- 
dries in that area. 

Present factory installations include 

(Continued on page 22 





Investment Guaranty 
Handbook Issued 


A 34-page handbook designed to 
encourage private U. S. invest- 
ment abroad has beeneissued by 
the Investment Guaranties Staff 
of the International Cooperation 
Administration (ICA). 

The publication, entitled Invest- 
ment Guaranty Handbook, ex- 
plains the Investment Guaranty 
Program and serves as a guide to 
U. S. firms interested in investing 
abroad, seeking licensing arrange- 
ments, and/or establishing manu- 
facturing facilities, The handbook 
cites guaranties against the risk 
of inconvertibility of currencies, 
losses due to expropriation and 
war damage, etc. 

The handbook may be obtained 
from the Investment Guaranties 
Staff of ICA, Washington 25, 
D. C., or any Department of Com- 
merce Field Office. 











U. S. Firms Offered 
Land in Tanganyika 


Purchase or lease by a U. S. firm of 
a large area of land suitable for agri- 
eultural purposes is desired by the 
Uwemba Farmers’ Association of Tan- 
ganyika. 

Approximately 10,500 acres of partly 
developed land is available for immedi- 
ate sale or lease in Central Uwemba. 
About US$70 is asked for each acre, 
plus the value of any fixed or movable 
property that might be desired by the 


(Continued on page 22) 





Austrian Investment Broker 
Offers Representation 


Dr. Herbert Kraus, director of the 
firm, Oesterreichisches Investitions- 
Buerg (Austrian Investment Bureau), 
offers his services to U. S. firms inter- 
ested in investing private capital in 
Austria, on a joint-venture basis, 
through patent licensing and otherwise. 

Dr. Kraus reportedly represents Aus- 
trian firms interested in securing for- 
eign investment for the expansion 
and/or development of the petrochemi- 
cal industry; technochemical goods’ in 
general; hardware; machine building 
industry, including milling, carpenter- 
ing, and stoneworking; tools for sheet 
metal working; drop forging; auto- 
mobile accessories; metal and iron 
foundry; etc. 

Interested firms are invited to cor- 
respond with Dr. Herbert Kraus, Oester- 
reichisches Investitions-Buero, 3 Wall- 
nerstrasse, Vienna I, Austria. 


Brochure Encourages 


Investment in Congo 


U. S. firms are invited by the Belgian 
Government to consider the establish- 
ment of industrial enterprises in the 
Congo and Ruanda-Urundi. 


Located in the central part of Africa 
the Belgian Congo reportedly has nat- 
ural mineral resources—copper, zinc, 
cobalt, manganese, cassiterite, gold, dia- 
monds, uranium, coal, petroleum etc.— 
agricultural forests, and an unusual 
potential for hydroelectric energy. The 
availability of these raw materials is 
an incentive to establishment of chemi- 
cal, textile, food, or brewing industries. 

Investments in the Belgian Congo 
and Ruanda-Urundi, Prospects and Reg- 
ulations, a 11l-page publication issued 
by the Belgian Congo and Ruanda- 
Urundi Information and Public Rela- 
tions Office, cites the many advantages 
to be derived by U. S. investors in the 
establishment of new industries in the 
Congo. The brochure includes informa- 
tion on investment prospects, taxes, 
water regulations, general legislation, 
etc. 

Copies of the publication may be ob- 
tained upon request from the Invest- 
ment Development Division, Burean of 
Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D. C., or 
any Department of Commerce Field O/- 
fice. Copies also are available from the 
Counselor for Belgian Congo Affairs, 
Belgian Embassy, 3330 Garfield Street 
NW., Washington, D. C. 


Australian City Invites 
Industry Installations 


U. S. firms contemplating the estab- 
lishment of manufacturing facilities in 
Australia are offered free land for the 
establishment of a factory by the 
Chamber of Commerce of Bathurst 
New South Wales. The Chamber stipu- 
lates that the investor must hire ap- 
proximately 50 employees at the start 
of operations. 

Bathurst, a city of 18,000 popula- 
tion, is said to be one of the most pro- 
gressive municipalities in New South 
Wales. According to the Chamber o! 
Commerce, it is an industrial and edu- 
cational center and one of Australia’s: 
oldest inland cities. The area has ample 
gas, sewerage, water, and communica- 
tion facilities. 

Two brochures describing the Bath- 
urst area—City of Bathurst (Informa- 
tion Booklet) and See Bathurst—are 
available for review on loan from the 
Investment Development Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 2°, 
D. C. Interested firms also are invited 
to correspond with John’ C. Taussig, 
J. P., Publicity Officer, Bathurst and 
District Chamber of Commerce, 343 
Russell St., Bathurst, N.S.W., Australia. 
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TRAVEL AND COMMUNICATIONS 








New Company To Foster 
Tourism in Israel 


The Tourist Enterprises De- 
velopment Corporation, Ltd, 
established by the Government of 
Israel to encourage tourism in 
that country, will be granted the 
status of an approved enterprise 
and will operate on business lines, 
It will require an initial capital 
of If 7 million (If 1=US$0.55). 

The formatiorm of this new bedy 
was prompted by a survey made 
in 1956 by tourist experts who 
within an overall plan for the 
development of tourism recom- 
mended an instrument to finance 
Israel’s tourist industry on a 
long-term credit basis in order to 
increase foreign currency revenue 
from this source. 

The organization will extend 
long-term loans to projects al- 
ready existing or envisaged and 
sponsor new ones, including hotels, 
tourist bus companies, and certain 
other enterprises linked to the 
country’s tourist industry.—U. S. 
Embassy, Tel Aviv. 











West Berlin To Purchase 
Communications Equipment 


The Bundespost will continue in 1958 
its endeavor to promote West Berlin’s 
economy with a Berlin order and invest- 
ment program for the Landespostdirek- 
tion, the Federal Ministry for Posts and 
Telecommunications has announced. 

The order-financing program calls for 
the purchase and use of equipment in 
West Berlin of 125 million German 
marks (4.2 German marks=US$1), 115 
million of which will be spent for tele- 
communications equipment. 

The investment program calls for ad- 
ditional orders of 30 million marks for 
equipment to expand the West Berlin 
postal and telecommunications system. 





The Australian Government has eased 
restrictions on oversea payments by 
raising the 12-month quota of foreign 
currency for Australians. traveling 
abroad from £1,000 sterling to £1,300 
sterling (£1 sterling=US$2.80), not 
A£1,000 and A£1,300, as shown in item 
in Foreign Commerce Weekly, October 
7, page 25. All currency mentioned in 
the item should have been in pounds 
sterling. 





Shorn-wool production in Canada in 
1957 has totaled 6.1 million pounds, a 
decrease of approximately 2 percent 
from the revised estimate of 6.2 million 
pounds for 1956, according to the For- 
eign Agricultural Service. 
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Visitors To Surinam 
Increase Sharply 


Visitors to Surinam increased sharp- 
ly in 1956—4,688 as compared with 2,- 
904 in 1955—according to the Surinam 
Tourist Development Board, 


The Board has made available two 
surveys—one on the number of visitors 
staying more than 24 hours as well as 
the purpose of the visit and the other 
on a breakdown of the 1956 visitors 
by nationality. 

A large share of this increase is 
caused by the rise in the number of 
family visits and vacationers during the 
summer months and in December. 
Transit visitors also showed a marked 
increase, reflecting additional shipboard 
passengers on vessels calling at Suri- 
nam ports. Hotel and pension occupancy 
by visitors showed only a modest in- 
crease, reflecting the existing inade- 
quacies of local accommodations. 


Returning Surinamers formed the 
largest contingent of visitors (26 per- 
cent); most of them returning on vaca- 
tion or family visits. British subjects 
—principally from British Guiana— 
were the next largest group (25 per- 
cent). U. S. visitors were the third 
largest national group (784) and made 
up 16 percent of all visitors in 1956.— 
U. S. Consulate, Paramaribo. 


8,500-Line Phone Exchange 
Now Completed in Seoul 


Seoul’s 8,500-line telephone exchange, 
provided under U. S. Government con- 
tract, has been completed. 

Under contractural provisions, two 
employees will remain in Seoul to super- 
vise maintenance operations of the new 
equipment until November 1957, at 
which time the office will be formally 
accepted. 

While Seoul was building up its tele- 
phone service, a.typhoon disrupted ap- 
proximately 30 -percent of. exchange 
service and destroyed several miles of 
heavily loaded open-wire pole lines in 
the Pusan area: Three days’ work re- 
stored local services but several weeks 
were required to repair the pole lines. 








Saudi Arabia Expanding 
Riyadh Radiotelephones 


Saudi Arabia’s most important tele- 
communi¢ations project for the year 
which began July 28, 1957, is the expan- 
sion of the Riyadh radiotelephone facil- 
ities, which will become as powerful as 
those of Jiddah. 

Plans also call for telephone projects 
for many of the large cities and for new 
telephone networks for all major cities. 
Overhead telephone cables will be re- 
placed gradually with underground lines. 


Kashmir Proposes To 
Encourage Tourism 


Tourism has become an important 
factor in the income of Kashmir and 
is second only to agriculture, 

Approximately 4 million rupees (1 
rupee = US$0.21) were spent on the de- 
velopment of this industry during the 
first 5-year plan (1951-56) and about 
10 million rupees are proposed for this 
field in the second 5-year flan (1956- 
61). 

The construction of a State tourist 
center at Srinagar, one of the best of 
its type in Asia, provides overnight 
accommodations for visitors and restau- 
rant facilities, as well as information 
on house boats, hotels, fishing, hunt- 
ing, and commercial contacts. 

The most recent move aimed at ob- 
taining data for improving tourist serv- 
ices in Kashmir is the distribution of 
a questionnaire to all visitors asking 
for information on their methods of 
travel, nationality, sex, age and income 
groups, profession, object of visit, 
length of proposed stay, and extent and 
direction of proposed expenditures while 
in Kashmir. 

Key months for the tourist trade in 
Kashmir are May, June, September, 
and October. However, winter snows 
and rains in 1956 continued into May 
and June and the climate was not con- 
ducive to the usual inflow of large num- 
bers of tourists. 

The influenza epidemic in India re- 
stricted still further the arrival of tour- 
ists in Kashmir. The slow arrival of 
tourists continued throughout July and 
August and unless a substantial increase 
is recorded during the autumn months, 
the number of tourists visiting the area 
in 1957 may be as much as 25 percent 
less than in 1956. 

In 1956, 64,353 tourists visited Kash- 
mir, of which 57,341 were Indians, 3,- 
243 Americans, and the remainder from 
other countries. Estimated income from 
tourism in 1956 was 30 million rupees. 
—U. S. Embassy, New Delhi. 





Tourism Up in Sweden 


Non-Scandinavian tourists visiting 
Sweden increase each year and in 1957 
should total approximately 500,000 
compared with only 35,000 in 1925, the 
assistant director of the Swedish Tour- 
ist Association in Malmo, Sweden, has 
reported. 

The official also stated that a fair 
estimate of the foreign exchange com- 
ing to Sweden through tourism ap- 
proximates 400 million crowns (1 
Swedish crown=US$0.193) and that it 
is possible for this figure to increase 
by about 15 percent a year—U. S. Con- 
sulate, Goteborg. 
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Austrian Economy... 
(Continued from page 3) 

in slack periods, workers to receive 

pay for 45 hours throughout the year. 


Liquidity Increased 


Substantial accruals of foreign ex- 
change continued to increase the liquid- 
ity of. the monetary sector. Primarily 
because of high revenues from tourism 
in August, gold and foreign exchange 
reserves of the Austrian National Bank 
rose during the month by the equivalent 
of $25 million to a record level of $486 
million. This increase was not so great 
as the rise of $33 million in the peak 
travel month of July, but was 32 per- 
cent higher than the $19 million in- 
crease in August of last year. Although 
statistics of the August credit volume 
are not yet available, the banks utilized 
a substantial part of their increased 
liquidity to repurchase 224 million schil- 
lings of rediscounted commercial bills 
and to increase their deposits at the 
Central Bank by 453 million schillings. 
Total bank credit had expanded less 
in the 12 months ended July 31 than in 
the preceding 12 months and was 3,057 
million schillings, or about 10 percent, 
higher than a year earlier. Although 
credit expansion has been relatively 
modest under the strong demand, pre- 
financing of the harvest and the fall up- 
swing in industrial production may be 
expected to lead the banks to utilize 
their liquid resources for expansion of 
the credit volume. 

An agreement aimed at maintaining 
bond prices in periods of stress and 
stimulating public interest in bond is- 
sues as investment media has been 


concluded by the stock exchange, the 
banks, and various Ministries and public 
agencies. Bond prices are to be official- 
ly supported under given conditions, 
and sales are to be arranged as neces- 
sary to provide more frequent quota- 
tions than have sometimes been fur- 
nished in the past. In the meantime a 
number of borrowing operations that 
will further test the apparently recep- 
tive atmosphere of the bond market are 
under way or planned. 


The municipality of Baden has floated 
a 10-million-schilling tranche of a 25- 
million-schilling bond issue for recon- 
struction and expansion of the baths 
and other municipal enterprises. The 
bonds carry interest at 7 percent, aré 
sold at an issue rate of 99, and run for 
20 years. Although the subscription pe- 
riod was to be 3 months, from August 
1 to October 31, more than half the 
bonds were placed within the first 10 
days. The municipality reportedly is 
now considering placement of the sec- 
ond tranche of 15 million schillings 
later this year, rather than next year 
as originally planned. 

Salzburg Province on September 2 
opened subscription of a 20-million- 
schilling tranche of a 40-million-schilling 
bond issue, and is planning to issue 
the second 20-million tranche in 1958. 
The proceeds are to be mingled with 
publicly owned funds to provide hous- 
ing loans at about 344-percent interest. 
Although the interest rate corresponds 
to the 7-percent on the Baden loan, the 
Salzburg issue is more attractive by 
reason of its issue rate of 98 and its 
running period of 15 years. 

Fifty million schillings of church re- 
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construction bonds were to be offered 
from September 9 to September 23, and 
also expected before the end of the year 
are a Government-guaranteed power 
loan of about 350 million schillings, a 
Government loan of about 250 million 
schillings, and_ possibly 100 million 
schillings of convertible debentures of 
the nationalized ELIN electrical equip- 
ment company. 


Cost Uptrend Abated 


The uptrend in the cost-of-living index 
which began in June and_ gained 
strength in July was somewhat abated 
in August when the index rose by 0.4 
percent to 734 (March 1938=100). The 
retail-price index, which, however, does 
not reflect the prices of certain vege- 
tables which affected the cost-of-living 
index, dropped by 0.3 percent to 751 
(1938=100). The wholesale-price index, 
which had advanced by 4.6 percent in 
July, dropped by 3.5 percent to 909 
(1938=100). 

Indexes computed as of midmonth 
indicate that the cost of living in Au- 
gust was 3.8 percent higher than a year 
earlier and that both retail prices and 
wholesale prices entering into the sta- 
tistics rose by 4.7 percent. 

Although wage raises have been less 
pronounced than in the preceding year, 
two significant increases took place in 
August. The collectively agreed farm 
wages in Styria were raised on August 
1 by 50 schillings a week for men and 
45 schillings for women. Workers on 
small “peasant” farms, which are oper- 
ated by resident families, are paid 10 
percent less than the norm. Vorarlberg 
textile workers were granted a_ 3.3- 
percent raise in base pay, or an average 
increase of 2 percent, effective Januar) 
1, 1958, plus 1 week of extra pay effec- 
tive August 3. 

The scheduled demise of the Wage- 
Price Committee at the end of the year, 
together with pending upward adjust- 
ments of certain prices and utility rates, 
has set the stage for a trade union to 
initiate the establishment of a perma- 
nent mechanism for stabilization ot 
prices and wages. Austrian Federation 
of Trade Unions officials have proposed 
that the Economic Commission, parent 
body of the Wage-Price Committee, be 
strengthened and given more authority. 

Austre-Hungarian trade negotiations 
which began on August 26, were pre- 
ceded by an oral agreement to extend 
through an exchange of notes the old 
quota list for 1 year, thus necessitating 
no new protocol to replace the one ex- 
piring on August 31. Austro-Hungarian 
trade in the next 12 months, despite 
earlier predictions to the contrary, may 
reach a value of $20 to $25 million in 
each direction, subject to Hungarian 
ability to provide promised quantities 
of agricultural and other products. 
Hungary already has announced the 
availability in “satisfactory” quantities 
of corn and fuel oil, two principal Aus- 
train imports from Hungary.—vU. S. 
Embassy, Vienna. 
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FAIRS AND EXHIBITIONS 








Sydney Scene of ‘Radio 
Engineer Convention 


A radio engineering convention 
is scheduled to be held in Sydney, 
Australia, October 21-26, under 
the auspices of the Institution of 
Radio Engineers in Australia, 

All persons associated with 
radio, television, telecommunica- 
tions, and electronics are invited 
to attend. The Institution of Radio 
Engineers is particularly inter- 
ested in seeing representatives 
from U. S. firms at the conven- 
tion. 

Mr. N. S. Gilmour, general 
secretary to the convention, states 
that 32 equipment displays and 61 
technical papers will be presented. 
Television probably will be the 
dominant subject discussed, and 
the display will also feature this 
subject.—U. S, Consulate, Sydney, 











Chemical Show Set 


_ For San Francisco 


Displays featuring chemical products- 


and services as well as supplies and 
equipment that enable the chemical 
industry to function will be exhibited 
at the 1958 Pacific Chemical Exposition 
in San Francisco, according to the 
sponsors, the California Section, Ameri- 
can Chemical Society. 

The phenomenal growth of the west- 
ern chemical industry has prompted 
adoption of the slogan, “Golden Gate- 
way to Chemical Progress.” 

The exposition will be held April 13-17 
in the new Civic Center Exhibition Hall, 


considered one of the largest and most 
modern in the United States. . 

The Pacific Chemical Expasition will 
offer an opportunity for companies in 
the chemical process and related fields 
to display their products, processes, and 
equipment to an audience of thousands 
of chemists, chemical engineers, and 
industry executives who are expected to 
attend the 133d national meeting of 
the American Chemical Society being 
held conturrently with the exposition. 

Reportedly the largest event of its 
kind ever to be held on the Pacific 
Coast, the exposition will afford exhibi- 
tors the first opportunity since 1949 to 
cover the Western chemical industry. 

Requests for space reservations and 
additional details may be directed to 
Pacific Chemical Exposition Exhibit Of- 
fice, Connolly & Leopold, Hotel Shera- 
ton McAlpin, New York 1, N. Y. 
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85 U.S. Producers Represented 





Italian Agents Display U. S. 
Products at Trieste Fair 


The products of 85 U. S. manufacturers were exhibited by 61 
Italian agents and importers at the ninth International Trade Samples 


Fair at Trieste, Italy, June 23-July 7. 


Displayed either as physical samples or indirectly in the form of 
catalog listings, the U. S.-made products included household appliances, 


tools, radios and television sets, coin- 
operated phonographs and amusement 
devices, cosmetics and toilet articles, 


textiles and wearing apparel, automo- 
biles and accessories, dried and canned 
fruits and vegetables, kitchen cutlery 
and utensils, light fixtures, toys and 
games, tractors, fork-lift trucks, marine 
engines, and other items. 

Among the participants showing 
these goods were several firms reported 
to handle few or no U. S. products 
other than those for which they re- 
ceive quantitative import licenses in 
consequence of having exhibited at one 
or another of Italy’s various trade fairs. 

Thus it appears that in 1957, as in 
earlier years of the Trieste fair, the 
relatively large number of U. S. prod- 
ucts exhibited by Italian firms can be 
attributed, at least in part, to the fact 
that participation in the fair provides 
importers a means of surmountjng to 
some extent the limitations of the 
quantitative import licensing system, 
which is still fairly severe on dollar im- 
ports despite some relaxation during 
the past year. 


Special Licenses Requested 


The U. S. Consulate at Trieste re- 
ports that 374 requests were made, 
after the fair had closed, for special 
licenses—issued only to persons who 
had exhibited in the fair—to import 
items subject to quantitative control, 
totaling in value some $1,548,000. Of 
these, 197 represented requests for im- 
port authorizations totaling $633,996 
to cover dollar payment for goods pri- 
marily from the United States. Against 
these requests the Ministry of Foreign 
Commerce authorized special importa- 
tions to a value of $1,156,800, of which 
$124,852 was available for dollar im- 
ports. 

Official statistics indicate that 1,143 
exhibitors—646 Italian and 497 foreign, 
the latter representing 23 countries— 
participated in the fair. Of the six for- 
eign nations afforded relatively signifi- 
cant representation, the products of 
the United States and West Germany 
for the most part were shown by Ital- 
ian representatives, while Austrian, 


Yugoslav, Greek, and Lebanese goods 
were grouped in national exhibits. Ex- 
cept for some vehicles and construction 





machinery, most displays were under 
cover. 

Official exhibits, mounted by nine 
foreign countries including the United 
States, varied in scope and form of 
presentation. Both Austria and Yugo- 
slavia had prominent displays in one 
pavilion devoted primarily to wood 
products, while the more modest pres- 
entations of West Germany, Lebanon, 
Jordan, and Syria emphasized trade 
and tourist promotion. Handicrafts and 
the traditional export products of 
Greece and India were highlighted by 
the official displays undertaken by 
these countries. 


Merchant Marine Depicted 


An exhibit prepared by the U. S. In- 
formation Agency, depicting the history 
of the U. S. Merchant Marine, was the 
American contribution. The theme of 
this feature was consonant with the 
emphasis given at the fair to the 
Trieste maritime industries and recog- 
nition of the 100th anniversary of the 
principal shipyard of the community. 

Special days were dedicated to most 
of the nine countries officially partici- 
pating in the fair, as well as to a num- 
ber of local trade associations. In gen- 
eral, these were more ceremonial than 
commercial in nature and did not af- 
fect the usual business routine of the 
fair. 

The 10th Trieste International Trade 
Samples Fair is tentatively scheduled 
for June 22-July 6, 1958. 


French Engine .. . 


(Continued from page 17) 
to overcome problems arising from in- 
heritance claims. 

The company, name withheld by re- 
quest, claims to have enough orders to 
utilize its full production capacity for 
a period of at least two years. The firm 
manufactures tank engines, special mili- 
tary truck engines, spare parts for mili- 
tary planes, and precision parts for the 
automobile industry. 

Interested firms are invited to sub- 
mit their requests to the Investment 
Development Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C. 
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Attendance Doubled at 
London Plastics Show 


Approximately 70,000 visitors attend- 
ed the fourth biennial British Plastics 
Exhibition held at London, July 10-20, 
or twice the number which attended 
the 1955 fair, according to the co- 
sponsors, the trade magazine, British 
Plastics, and the British Plastics Fed- 
eration. 

Foreign visitors from 50 countries 
reportedly attended the _ exhibition, 
among them being delegations from 
the U.S.S.R., communist China, and sev- 
eral Soviet-bloc areas. 


Improvements Emphasized 


The individual exhibits staged by 
over 250 firms covered all phases of the 
plastics industry except the production 


of raw materials. For the most part, 
new developments were subordinated to 
improvements on standard materials 
and machinery, with greatest attention 
given to equipment having ‘increased 
automatic controls, larger capacities, 
and faster operating cycles. 


Foreign manufacturers were per 
mitted to exhibit this year for the first 
time. Non-British participants included 
firms from Belgium, Denmark, France, 
Italy, Luxembourg, the Netherlands, 
Sweden, Switzerland, the United States, 
and West Germany. 


Among the displays occasioning con- 
siderable interest were reinforced fiber- 
glass-polyester resins molded and fabri- 
cated into unusually large shapes, such 
as bodies for house trailers; an arch- 
shaped plastic greenhouse constructed 
in sections to permit expansion as de- 
sired; and British-produced low density, 
high density, and irradiated polyethy- 
lenes. 


Transactions at Peak 


Business transacted during the fair 
was reported to have reached a record 
high. One British manufacturer of mold- 
ing machinery announced sales of more 
than £250,000, and German exhibitors 
were reported to have sold more ma- 
chinery at this exhibition than at any 
European plastics fair in 1957. 

Plans for the 1959 fair were well 
underway before the close of the 1957 
event, many firms placing reservations 
for space. There is every indication that 
the fair to be held 2 years hence, also 
to be International in scope, will be 
even larger than the 1957 version. 

Copies of the official catalog of the 
fourth British Plastics Fair are avail- 
able on loan from the Trade Develop- 
ment Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C. 
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Crafts of Morocco 
To Be on Display 


Plans to mount four exhibitions of 
Moroccan handicrafts and arts in vari- 
ous U. S. cities during the visit to the 
United States of His Majesty King 
Mohamed V have been announced by 
the Moroccan Ministry of Commerce. 


The displays will be staged concur- 
rently for a 2-week period during late 
November and early December. Ar- 
rangements have been made to estab- 
lish one of the presentations at the 
Carnegie Lounge, New York City. 
Washington, D. C., Los Angeles, and 
San Francisco have been selected as 
sites for the three additional exhibits, 
but the display facilities to be used 
in these cities have not yet been an- 
nounced. 

Although the materials to be dis- 
played in the four exhibitions will be 
much the same, each will feature a 
different theme based on leathercrafts, 
carpets, woodwork, or metalwork. Ex- 
hibited items will include valuable and 
unique art pieces depicting each theme, 
in addition to a more complete selec- 
tion of goods having. commercial appeal. 

The traditional Moroccan handicrafts, 
such as embroideries, silk fabrics, car- 
pets, damascened and wrought iron ob- 
jects, pottéry, swords, and daggers, and 
various articles of leather, copper, and 
brass will be among the collections 
presented. 


Ninth International Gift 
Fair To Be Held in England 


The Ninth International Gifts -and 
Fancy Goods Fair, to be staged Feb- 
ruary 3-7, 1958, at Blackpool, England, 
is expected to surpass the records estab- 
lished at the 1957 fair. 

The forthcoming exhibition will offer 
a wide variety of gift goods and novel- 
ties intended to meet the needs of de- 
partment stores, stationers, jewelers, 
notion and novelty retailers, and similar 
specialty outlets. Brass and copperware, 
mounted wood products, costume and 
fancy jewelry, watches and clocks, cut- 
lery, travel and personal leather goods, 
lamps and lamp shades, stationers’ 





sundries, tobacconists’ specialties, and 
articles of silver, chrome, china, plastic, 
ceramic, and glass will be among the 
products displayed. 


Prospective exhibitors and _ visitors 
may obtain additional details from the 
Secretary, Ninth International Gifts 
and Fancy Goods Fair, Saint Dunstan’s 
House, Carey Lane, London E.C.2, Eng- 
land. 

The 1957 International Gifts and 
Fancy Goods Fair was reviewed in For- 
eign Commerce Weekly, June 17, 1957, 
page 27. 


U. S. Firms ... 


(Continued from page 18) 


purchaser. In addition, about 4,000 
acres of land in Southern Uwemba is 
expected to be available for sale in the 
near future. 


The major crop grown is pyrethrum, 
most of which is exported to the United 
States, according to the association. 
Although Uwemba soil is said to be of 
granite origin, it is reported the land 
has proved favorable for tea crops. 
Good communication facilities to Dar 
es Salaam and Nairobi are said to be 
available, with adequate labor in the 
area. 


Supplemental data are availble for 
review on loan from the Investment 
Development Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C. Inter- 
ested firms also are invited to corre- 
spond with the Uwemba Farmers’ As- 
sociation, Uwemba, Njombe, Tanyanika, 
British East Africa. 








Argentine Foundry .. . 
(Continued from page 18) 
steel and iron mills and facilities for 
making ironwork, electric irons, door 
bolts, plugs, hinges, handles and locks; 
bronze forgings; and galvanoplastics; 
and for drawing wire. Current produc- 
tion schedules reportedly do not meet 
the domestic demand, and new modern 
machinery and equipment is required 
to increase the total product. 
Interested firms are invited to corre- 
spond direct with Sr. Enrique V. Torti, 
Ramos y Torti, S.R.L., Sarmiento 991, 
Rosario, Argentina. 
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TRANSPORTATION AND UTILITIES 





ICAO-Nations: Discuss 
Jet Age Air Traffic 


Experts from a score of interested 
countries were to be in Lisbon, Portu- 
gal, on October 7, to discuss urgent air 
traffic service problems in Europe and 
the Near East, which the International 
Civil Aviation Organization must solve 
before airlines can use their fast high- 
fiying jets ordered for 1959 and the 
following years. 

It is hoped that this 2-week mieeting, 
the fifth special meeting of the Rules 
of the Air and Air Traffic Services Com- 
mittee of the ICAO European-Mediter- 
ranean Air Navigation Region, will re- 
sult in complete exploration of various 
possible plans for air traffic services in 
this part of the world. 

Since 1946, when the first plans for 
the European-Mediterranean Region 
were established, several revisions have 
been necessary because of the unparal- 
leled growth of civil aviation. The most 
radical change came in 1952 when a 
network of airways was agreed upon 
which is suitable, although not ideal, 
for the piston-engined aircraft of today 
which seldom fly higher than 20,000 
feet. It will not be capable, however, of 
accommodating jets, which operate 
most efficiently at nearly twice this 
height where thus far only military and 
experimental planes have roamed. 


System Must Be 
More Flexible 


Unfortunately, it is not possible to 
solve the problem by merely extending 
the existing airways upward because 
the system now used is tailored to 
present-day planes with present-day 
speeds and range; the jets with about 
twice the speed and height of many 
piston-engined aircraft must be operated 
with much greater flexibility than is 
possible if they must follow the “narrow 
streets” of today’s network of airways. 
Thus it must be decided whether jets 
may be allowed to choose their own 
routes at high altitudes according to 
circumstances—as ships do—or whether 
a “second story” network of airways is 
necessary. 

In planning for high-level control of 
jets, the Lisbon meeting was to consider 
carefully the possibility of even closer 
coordination of air traffic control sys- 
tems in the European-Mediterranean 
Region, where the boundaries of nation- 
al air traffic service areas crowd each 
other so much that a 600-m.p.h. jet 
might have to receive instructions from 
three different national control centers 
in the course of a few minutes if some 
areas were not integrated. 
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Ecuador Sake $14.5-Million wee 


For Road Construction Program 


A loan of $14.5 million has been made to Ecuador for construction 
of four key roads and a 4-year road maintenance program, the Inter- 
national Bank for Reconstruction and Development has announced. 

Improved transportation is a prerequisite to Ecuador’s further eco- 
nomic growth, and measures now being taken by the Government to 


improve the national road network can 
be expected to have far-reaching ef- 
fects. 

Both the road construction and main- 
tenance programs will be carried out 
by the Department of Public Works, 
with assistance of engineering consult- 
ants who will be retained by the Gov- 
ernment. Execution of the Bank-fi- 
nanced maintenance program will ex- 
tend over a period of 4 years; road 
construction also is scheduled for com- 
pletion in that time. Both programs 
call for $14.5 million in imports. © 

Total cost of the construction work 
is estimated at the equivalent of 373.3 
million sucres, or US$24.7 million. Of 
the loan, $11 million will pay for the 
necessary imported goods and services. 

Total cost of the maintenance pro- 
gram is estimated at about 112 million 
sucres, or US$7.4 million. An alloca- 
tion of $3.5 million from the loan will 
pay for import of new equipment with 
spare parts for reconditioning existing 
equipment, tools, and materials for re- 
pair shops, warehouses, and offices, as 
well as engineering fees, and a small 
part of the cost of the training pro- 
gram. The local currency cost of the 
programs will be met by the Govern- 
ment and it is estimated that about 60 
percent of the local cost of the con- 
struction program will be met from 
an existing gasoline tax. 


Maintenance Operations To 
Be Completely Reorganized 

Currently, the national highway net- 
work totals 2,000 miles of primary and 
secondary roads, of which only 200 miles 
are asphalted, 430 miles are cobblestone, 
and the remainder gravel roads in poor 
condition from lack of maintenance. 

Under the program now being under- 
taken maintenance operations will be 
completely reorganized to provide Ecua- 
dor with an organization staffed and 
equipped to carry out effective main- 
tenance of these roads. District main- 
tenance centers will be set up, work- 
shops and warehouses established, new 
equipment purchased, and a training 
program instituted for operation and 
maintenance of the equipment. The 
program will improve the condition of 
most of the national network and save 
the Government the costly alternative 
of rebuilding roads. 

The four new roads to be built will 
open up large areas of Ecuador’s fertile 





but unexploited coastland and one of 
them will make possible all-weather 
motor transport between the populous 
mountain area around Quito, the cap- 
ital, and the tropical coastal region. 
The longest of them, 145 miles, will 
provide a vital link in an all-weather 
road between Quito and Guayaquil, 
Ecuador’s largest city and chief port. 
The stretch from Guayaquil and 
Quevedo, where the new road will start, 
has already heen put in good condition 
partly with the help of a bank loan 
of $8.5 million made in 1954 for road 
improvements in the Province of 
Guayas. The new road will run from 
Quevedo to Quito via St. Domingo 
and Aloag. It will open up presently 
inaccessible fertile land between Que- 
vedo and St. Domingo, suitable for the 
cultivation of bananas and cacao. 


Reconstruction Work Planned 
For Second Road 


Work to be undertaken on the sec- 
ond road, which runs from Duran—a 
town opposite Guayaquil on the Guayas 
River—to Cochancay at the foothills of 
the Andes, is mainly reconstruction. 
This road forms part of the highway 
connection between Guayaquil and 
Cuenca, Ecuador's third largest town. 
Work to be undertaken on this road 
is mainly reconstruction. A paved all- 
weather road in this area will reduce 
the losses in spoilage now incurred in 
transporting agricultural crops, partic- 
ularly bananas, to Guayaquil for export 
and reduce motor-vehicle operating 
costs. It will be the main artery for 
branch roads now being built in other 
parts of Guayas Province, among them, 
Bank-financed roads. 

A third road of 30 miles will be built 
from Chone to Bahia de Caraquez, a 
port town on the Pacific. When this 
road is completed, agricultural export 
products from the Chone area can be 
transported direct to the port of Bahia 
in all seasons of the year. 

The fourth road, of 100 miles, from 
Chone to St. Domingo, will be con- 
structed when work on the others and 
on the maintenance program has pro- 
gressed satisfactorily. It would pass 
through fertile but for the most part 
uncultivated land and through its con- 
nection with the Chone-Bahia road 
would provide the coastal hinterland 
with an access to the sea. 
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Central America To Inaugurate 
Flight Information Region 


Six nations—Costa Rica, Nicaragua, Honduras, El Salvador, 
Guatemala, and British Honduras—on October 21 will inaugurate the 
Central American Flight Information Region, a unified block of air- 
space from which has been removed the obstacles normally imposed 
upon civil aviation operations by the existence of national boundaries. 


Nowhere else in the world does uni- 
fication of airspace exist to the same 
degree. 

This event is of great importance not 
only because of its practical effect on 
civil aviation in Central America, but 
also because of the precedent that it 
will set for the rest of the world. 

Flight information regions have been 
established to assure that air crews are 
able to obtain information required 
for the safe and efficient conduct of a 
flight, some of which is needed before 
departure, other while airborne. Among 
items of information needed by a pilot 
are weather reports and forecasts, par- 
ticulars of the condition of aerodromes 
and various navigational aid services 
and information on the position of 
other aircraft flying in the vicinity of 
his flight path; conversely, the pilot 
keeps the ground system informed of 
the progress of his flight to permit a 
watch to be kept on it and to allow 
information on his whereabouts to be 
passed to other aircraft in the vicinity. 


Problems Considered at 
1956 Meeting 


At the ICAO Caribbean Regional 
Meeting in Ciudad Trujillo early in 
1956, careful thought was given to the 
civil aviation problems arising from 
the existence of so many separate 
countries, each comparatively small in 
area, between the southern border of 
Mexico and the northern border of 
Panama. If the usual pattern were 
adopted and each eountry provided its 
own service, air crews would be called 
upon to do much unnecessary work in 
transferring communications contact 
from one country to the next as they 
traversed the region. This would be a 
serious problem with the speed of 
present-day aircraft. 

Central American Governments rep- 
resented at the ICAO meeting fully rec- 
ognized the difficulty and proposed the 
creation of a common flight informa- 
tion region covering all of their terri- 
tories and that its center should be at 
Tegucigalpa in Honduras. The proposal 
was immediately adopted and became 
a part of the ICAO plan for the Car- 
ibbean Region. 

Since that time, a great deal of 
work has been done in establishing 
radiotelephone and radiotelegraph cir- 
cuits between Tegucigalpa and other 
capitals, additional air-ground radio- 
telephone circuits, arrangements for 
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providing meteorological information to 
air crews, plans for staffing the center 
and its offices in the other countries, 
and detailed procedures for operation 
of the entire system. 


Region To Function 
12 Hours a Day 


In the beginning, the flight informa- 
tion region will function on a 12-hour 
per day basis, covering the period when 
the great majority of flying in the area 
takes place. The period of operation 
soon is expected to cover the ful] 24 
hours a day. 

From the day the Central American 
FIR starts to function, all information 
required by pilots for their flights 
through the region will be coordinated 
at the center in Tegucigalpa, which also 
will plot position reports and keep 
track of all aircraft flying in the re- 
gion that have filed flight plans. 

A pilot need not call Tegucigalpa 
direct to obtain information or to fur- 
nish his position reports, however. He 
may talk with the air-ground station 
serving the flight information office at 
the capital of any of the countries in 
the FIR, as all messages are promptly 
relayed to Tegucigalpa over the point- 
to-point radiotelephone circuit. Alter- 
natively, if he chooses to communicate 
with Tegucigalpa direct throughout his 
flight, the FIR center will obtain from 
the other capitals any information that 
the pilot may require. 





Cargo Handling Surcharge 
Established in Colombo 


The Government of Ceylon approved 
a surcharge of 20 percent, effective 
September 30, on the landing and ship- 
ping of all cargo in Colombo harbor 
with the exception of rice, flour, and 
sugar. 

This action was taken as a result of 
repeated representations to the Govern- 
ment over the past 2 years by the land- 
ing and lighterage companies that their 
operation had become uneconomic fol- 
lowing increased rates for wages, meals, 
and repairs to lighters. 

Compared with the total cost of the 
commodities, the increase in handling 
charges is negligible and should not 
bring about an increase in the cost of 
consumer goods, particularly because 
handling charges for rice, flour, and 
sugar remain the same, 


Iran To Have One 
Of Highest Dams 


At the request of the Plan Organiza- 
tion of the Iranian Government, Dez 
Dam, to be one of the highest in the 
Middle East, and four related projects 
have been planned and will be executed 
by a U. S. firm. 

The dam, estimated to cost $59.3 mil- 
lion, is to be the first in a series of 
multipurpose projects to generate elec- 
tric power for industry, store water for 
irrigation, and control floods. Dez River 
is the principal tributary of Iran’s main 
river, the Karun. 

The powerplant is to have two 40,000- 
kilowatt generators initially, and an 
ultimate installation of four 40,000- 
kilowatt generators. The dam would 
store enough water to irrigate 100,000 
hectares—250,000 acres—of land in the 
Northern Khuzistan plain. The Dez 
project will include a transmission line 
to Ahwaz which needs more power. The 
cities of Shush, Dezful, and Andimeshk 
also would be served. 

The four related projects planned are 
a transmission line linking the cities of 
Abadan and Ahwaz, a polyvinyl chloride 
plastics plant at Ahwaz, a gas pipeline 
from the Agha Jari oilfield to Ahwaz 
and a sugarcane mill and refinery to- 
gether with a sugarcane planation 
area.—U. S. Embassy, Tehran. 





S. American Commission 
Studies Power Projects 


The Argentina-Uruguayan Commis- 
sion, organized to develop joint hydro- 
electric projects on the Rio Uruguay 
River, held its fourth plenary session. 

Hydrographic and topographic studies 
are almost finished, geological studies 
are far advanced, and the majority of 
the bases are established to permit 
execution of definite projects. 

A proposed dam at Salto Grande, 
according to preliminary data, would 
require 1.2 million cubic meters of ordi- 
nary concrete and 250,000 cubic meters 
of reinforced concrete. The dam will 
have a maximum height of 34 meters 
over the base and a length of 2,300 to 
3,900 meters, depending upon the site 
selected. Installed generating capacity 
is planned to be 1.4 million kilowatts.— 
U. S. Embassy, Buenos Aires. 
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The Ghana Government and Zim 
Israel Navigation Company in Haifa 
have jointly established a shipping firm 
called the Black Star Line. The new 
company will be established with an 
initial registered capital of £500,000 
(British currency) of which £200,000 
will be held by the local shipping com- 
pany in Haifa. 

Zim in Israel is expected to handle 
most of the financing and planning for 
the Black Star Line. Since the line has 
as yet no ships, Zim probably will 
negotiate purchase of two 10,000-ton 
cargo ships.—U. S. Consulate, Haifa. 





A new railway station, jointly owned 
by Malayan Railway and State Railway 
of Thailand, was opened on September 
13 with due ceremony at Padang Besar 
on the Thai-Federation border in Perlis. 
The station, which has complete inter- 
national facilities, replaces a building 
destroyed during World War II. 





A permanent permit to operate the 
following international routes has been 
obtained by the Peruvian airline, Aero- 
lineas Peruanas S.A. (APSA), which is 
generally regarded as affiliated with the 
Honduran airline, Transportes Aereos 
Nacionales (TAN): 

Lima - Tegucigalpa, Lima - Havana; 
Lima-United States (entry point not 
determined). 

The line has been operating a weekly 
tourist service to Santiago, Chile, since 
June 3, currently charging $70, tax 
excluded, for a one-way trip. C-46’s are 
used on this service. 





Extension of the Honduran National 
Railroad (Ferrocarril Nacional) from 
El Higuerito to the Cuyamapa River, a 
tributary of the Ulua River, reportedly 
has been approved by the Ministry of 
Development (Ministerio de Fomento). 

The proposed extension of the rail- 
road, which actually will be adminis- 
tered by the Tela Railroad Co., will 
serve an area of 5,000 acres used for 
raising bananas and other_ products. 





Opening of the Middle Atlantic, Pan 
American World Airways route con- 
necting Miami-San Juan-Lisbon-Madrid 
and Rome may benefit Dominican Re- 
publie tourist trade and commerce with 
Europe. 

Passengers from Ciudad Trujillo will 
fly to San Juan to make connections 
with the new air route, which is sched- 
uled to start operations in October with 
four weekly flights. 





Stevedoring in Port of Rangoon was 
nationalized effective October 1. A re- 
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port on how this should be undertaken 
was submitted by an Advisory Cémmit- 
tee composed of representatives of 
shipping firms, Dock Labor Board, Port 
Commissioners, and the Union of Burma 
Shipping Board. 

Plans call for all stevedoring in the 
port area to be controlled by a special 
administration, known as the Stevedor- 
ing Board, which will include two rep- 
resentatives of shipping firms. The pres- 
ent 9 stevedoring organizations—1 Gov- 
ernment and 8 private—will be brought 
under one head, but the work will be 
divided into four zones. 


Sweden Plans Two 


Atomic Powerplants 


Construction of the “Adam” atomic 
heating reactor in Sweden is expected 
to begin before the end of 1957, accord- 
ing to plans outlined in the State 
Water Power Board’s budget request 
for fiscal year 1958-59. 

A site at Malarberg already has been 
chosen for the reactor, which will have 
a generating capacity of 75,000 kilo- 
watts and provide heat for the indus- 
trial city of Vasteras, 60 miles north- 
west of Stockholm. Twenty-two million 
crowns was requested for expenditure on 
the “Adam” reactor during fiscal year 
1958-59 (1 crown=US$0.193). An addi- 
tional $38 million was earmarked for 
the “Eve” power reactor, and plans for 
this project are now being drawn up 
jointly by the Water Power Board and 
AB Atomenergi. 

“Eve” is being designed initially to 
generate 100,000 kilowatts which will 
be increased to 500,000 kilowatts later. 
The prospective location of this reactor 
is in the area between Lakes Vattern 
and Vannern.—U. S. Embassy, Stock- 
holm. 








Airlines Improve Service 


To City of Paramaribo 


The opening of a twice weekly New 
York-Paramaribo service via Curacao 
effective October 13, has been announced 
by KLM; and a weekly Belem-Para- 
maribo service is planned for the near 
future by a new Brazilian airline, 
Cruzeiro do Sul. 

KLM operates three flights” between 
Paramaribo and Curacao: Two trips 
using Convairs via Georgetown, British 
Guiana, and Port of Spain, Trinidad, 
and the third using DC-6 planes via 
Caracas. KLM now flies DC-6 on a dual 
1st/tourist service from Curacao to 
Miami, where domestic airlines carry 
passengers on to New York. _ 

Under the new KLM schedule, planes 
will leave New York on Monday and 
Thursday and arrive in Paramaribo on 
Wednesday and Friday. Northbound 
service will leave Paramaribo on 
Wednesday and Saturday, arriving in 
New York on Thursday and Sunday.— 
U. S. Consulate, Paramaribo. 


TRANSPORTATION AND UTILITIES 


Congestion at Port 
Of Bombay Eased 


The congestion which has plagued the 
port of Bombay for the past 4 months 
now is considered well under control. 

As of September 17 only 6 ships waited 
in stream for herthing space of which 
3 were Public Law 480 food-grain ships. 
This figure compares with the high 
reached on July 17, when 47 ships were 
lying in stream of which 14 were food- 
grain ships. 

Easing of the congestion has not been 
brought about by any special steps 
taken by port authorities but instead 
was accomplished as a result of the 
disappearance of some of the major 
causes of the unprecedented congestion, 
i.e. the monsoon and large ship arrivals. 
In the past 4 weeks, the Bombay area 
has seen a slackening of the monsoon 
and the accompanying rainfall which so 
effectively slowed the discharge of food- 
grain ships. Arrivals in port which 
reached a high of 7 or 8 a day during 
the worst days of the congestion period 
now have dropped off to 2 or 3 a day. 
Waiting time for berths has decreased 
to a 5-day average from a 30-day aver- 
age in July and August—U. S. Con- 
sulate, Bombay. 


Bolivia Raises Air Postal 
Rates and Passenger Fares 


New domestic and international air 
postal rates have been established in 
Bolivia effective September 16, by Reso- 
lution No. 2409, September 6, of the 
Ministry of Communications. 

This increase supplements the do- 
mestic increases established under de- 
cree 0142, July 18, 1957. Postal officials 
stated that the total average increase 
amounted to approximately 50 percent. 

New domestic air fares were estab- 
lished effective September 11, which 
amounted to a 30-percent increase over 
the previous rates. 

Late in August, after the national 
airlines requested a 40-percent increase 
in domestic fares, a commission to 
study airline operating cost increases 
was established. This commission recom- 
mended an over-all increase of 30 per- 
cent for first-class rates, an increase in 
tourist rates~to 10 percent below the 
old first-class rates—formerly 30 per- 
cent below—and a 10-percent govern- 
mental rebate subsidy on aviation gaso- 
line. All of the above recommendations 
now have been put into effect. 

Officials of the leading Colombian air- 
lines feel that the additional revenue 
obtained therefrom will alleviate the 
effect of the rise-in operating costs due 
to salary increases, higher cost of repair 
and replacement parts, and aviation 
gasoline price increases. They do not 
expect any appreciable change in their 
passenger volume.—U. S. Embassy, 
Bogota. 
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WORLD TRADE PUBLICATIONS 





New BFC Publications 


The publications listed below were issued this week by the Bureau 
of Foreign Commerce. Copies may be purchased from the nearest 
U. S. Department of Commerce Field Office (see list on page 2) or 
from the U. S. Government Printing Office, Washington 25, D. C. 

Listed are several new reports in the World Trade Information 
Service, popularly known as WTIS, as well as the Index to previously 
issued WTIS reports. These reports give facts and figures gathered by 
the U. S. Foreign Service for American traders and investors. 


——Establishing a Business in Canada. 
WTIS, part 1, No. 57-71. 24 pp. 10 
cents. A guide to American indi- 
viduals and firms considering in- 
vestment in Canada or the estab- 
lishment of a business there, De- 
fines Canada’s attitude toward, and 
steps taken to attract, foreign capi- 
tal; kinds of business organizations; 
regulations affecting employment; 
labor legislation; and taxation, 





Basic Data on the Economy of Cey- 
lon. WTIS, part 1, No, 57-72. 16 pp. 
10 cents. Gives pertinent informa- 
tion on Ceylon’s geography, climate, 
population, and form of govern- 
ment, as well as data on the struc- 
ture of the economy, including agri- 
culture, fisheries, forestry, mining, 
industry, power, transportation, 
communications, finance, and insur- 
ance, followed by a thorough dis- 
cussion of foreign trade, marketing, 
and Ceylon’s programs for economic 
development. 


——Import Tariff System of the Belgian 
Congo and Ruanda-Urundi, WTIS, 





part 2, No. 57-89. B vp. 10 cents. 
Contains bases of duty, method of 
paying duty, internal taxes and 
fees, and trade restrictions, 


Foreign Trade of India, 1955-56. 
WTIS, part 3, No, 57-30, 4 pp. 20 
cents. Presents a statistical sum- 
mary (in 8 tables) of the important 
aspects of India’s foreign trade, in- 
cluding the value of Indian trade 
for 1948-56, Trade for 1955-56, by 
principal countries and principal 
commodities, is given. Two tables 
show the principal items in trade 
with the United States. 


——Index to WTIS Reports, November 
1954-June 1957. 20 pp. 10 cents. 
Lists, by country and by year of 
issuance, all World Trade Informa- 
tion Service reports published since 
the inception of this Service in No- 
vember 1954 through June 1957. A 
useful reference tool and valuable 
checklist for the American foreign 
trader and investor. 


World Trade Information Service Order Form 


[] Enclosed is $...0.0 ccc. for 


checked on the above list. 


Also enclosed is $ 
the following part(s) of the WTIS, 


[] Part |—Economic Reports. 
[] Part 2—Operations Reports. 
(] Part 3—Statistical Reports. 
[] Part 4—Utilities Abroad, - 


EN RES etek. ee. a 


Pe icinistbediasiveinecitai asians diieiatiee 


navantenciinphatiil individual WTIS reports 


EEO. for which please enter my subscription for 


$6 a year ($8.50 to foreign address}. 
$6 a year ($8.50 to foreign address}. 
$b a bon ($7.50 to foreign address). 
$3 a year ($4.00 to foreign address). 


capeeee PEO eee eee Hee HEE ETE EEOEOE ES OE OSES FO ER ER ORESSO SR SO OS OO 


eeeeeees Pi cee ee PIC PeI SSIS te Pri i it 


Mail to the nearest U. $. Department of Commerce Field Office, or to the Superintendent 
of Documents, U. $. Government Printing Office, Washington 25, D. C. Enclose check or 
money order payable te the Superintendent of Documents. 
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other Books iy 
Reports 


Commodity Trade Statistics, January- 
December 1956. A United Nations 


publication. New York. Columbia 
University Press, August 1957, 474 
pp. $1. 


Quarterly figures on world commodity 
trade classified according to the Stand- 
ard International Trade Classification 
(SITC) are shown in tabular form fo: 
26 countries for the period indicated. 

In addition, principal exports of eight 
other countries are given for the same 
period. . 

The data are first presented in sum- 
mary tables based on 7 large commodity 
classes and then in detailed tables based 
on 150 commodity groups. Since the 
tables are intended to describe the 
movement of commodities in interna- 
tional trade and to promote interna- 
tional comparability, values have been 
converted to U. S. dollars and, where- 
ever possible, quantities are shown in 
metric tons, 


Almanac. Yugoslav Federal Chamber of 
Foreign Trade, Belgrade, Yugoslavia. 
146 pp. Free. 

This booklet, published in English, 
provides a concise summary of informa- 
tion useful to those interested in doing 
business with Yugoslavia. 

It gives information on the social 
and economic system of Yugoslavia, the 
foreign trade and foreign exchange 
systems, trade and payments agree- 
ments, trade patterns, the activities of 
the Chamber of Foreign Trade, com- 
mercial law court procedures, arbitra- 
tion and legal remedies. 

Copies may be consulted at or bor- 
rowed from, the European Division, 
Bureau of Foreign Commerce, U. S. 
Department of Commerce, Washington 
25, D. C., or may be ordered direct from 
the Yugoslav Federal Chamber of For- 
eign Trade, Belgrade, Yugoslavia, 


The European Common Market And Its 
Meaning to U. S. Business. New York, 
N. Y. Business International, Septem- 
ber 1957. 196 pp. $50. 

A study of the formation of the 
European Common Market, this report 
describes the treaty establishing the 
European “Economic Community and 
plans for the Free Trade Area, ex- 
amines the size of the total market, 
forecasts the size of this market in 
1965, and analyzes the meaning of this 
economic development to U. S, industry. 

Studies of investing and licensing 
conditions in 10 of the 12 common mar- 
ket countries, and an English transla- 
tion of the EEC treaty are given in 
appendixes. 

Eight charts and maps complete the 
study, - 
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Japanese Business . .. 
(Continued from page 2) 


exports by 19.7 ‘percent. Imports, 
amounting to $389.3 million, declined by 
0.9 percent, leaving a July trade deficit 
of $138.2 million, which was $449 mil- 
lion below that of June. 


Cotton textiles continued to rank first 
in exports, accounting for 10.1 percent 
of total exports, followed closely by 
ships, making up 9.9 percent, and iron 
and steel, 8.1 percent. Clothing, spun 
rayon fabrics, fish and fish products, 
and toys followed as ranking exports. 


Fuel and raw materials to supply the 
Japanese industries were the principal 
commodity imports, led by petroleum, 
which formed 10.5 percent of the total; 
raw cotton, 8.4 percent; iron and steel 
scrap, 6 percent; iron ore, 5.9 percent; 
and coal, wool, and sugar. Foodstuffs 
of all kinds amounted to only 13.3 per- 
cent of total imports, 

Both imports and exports of particu- 
lar commodities showed substantial 
changes. 

Exports of cotton textiles declined 
about 10 percent by volume, compared 
with the preceding month, while ex- 
ports of silk, cotton, and rayon yarn 
and fabrics increased. Shipments of 
iron and steel, ships, textile machinery, 
and toys also made substantial gains. 

On the import side, a comparison with 
June reveals a decline in such items 
as iron and steel scrap, raw cotton, 
wool and petroleum, but increased im- 


ports of rayon pulp, iron ore, phosphate 
rock and potash, and machinery, ~ 


Wholesale Prices Decline 


Japan’s tight money policy, over- 
production, and large inventories of 
industrial raw materials caused whole- 
sale prices to drop by a significant 0.9 
percent in July, the greatest decline 
in a single month during the past 2 
years, Commodities leading the decline 
were fibers, iron and steel, and non- 
ferrous metals, followed by a softening 
for such items as chemicals, textiles, 
building materials, and foodstuffs. 

The benefits of the declining whole- 
sale price level, however, did not reach 
the consumer, as the consumer? price 
level advanced 0.6 percent in July. 
Prices of fuel, light, housing, and 
cereals rose, while those of noncereal 
food and clothing remained the same. 
There are also indications that consumer 
demand is increasing gradually and is 
likely to continue to increase in re- 
sponse to continued high levels of in- 
come and employment. 

A further convergence of domestic 
and international price trends occurred 
as commodity prices in Japan came 
closer to world prices, and for some 
products reached competitive levels. 
Market and export prices of bar steel 
in Japan declined to world price levels. 
Similarly, export prices of copper and 
zinc declined and narrowed the gap 
between Japanese and international 
prices for those commodities, A fall in 











The Bureau of Foreign 
investment in 
Australia .............. $0.65 
Central America. 1.50 
Colombia .............. -65 
SE iss cccesenscheeahiies 1.25 
India ..................... 1.00 
Indonesia .............. 1.25 
(oe Uinta 1.00 
Mexico .................. 1.25 
Pakistan ................ 1.00 
Paraguay .............. -65 
Peru ......... - 1.25 
Philippines .......... 1.00 
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Nyasaland ........ 1.75 
South Africa ........ .75 
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Venezuela ............ 1.25 
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Commerce presents .. . 


Sold by Department of Commerce Field Offices and by the Superintendent 
of Documents, U. S$. Government Printing Office, Washington 25, D. C. 


a series of handbooks 
on investment fields, 
economic conditions, 
agriculture, industry, 
taxation, finance, 
business methods, 


and trade 


in foreign countries 
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export prices of ammonium sulphate 
and caustic ‘soda and a Gloser approach 
of those prices to international price 
levels also occurred. Moreover, the 
slump in domestic textile prices has 
given further advantages to Japanese 
textile exporters in international com- 
petition. 


Industrial Production Stabilizes 


The rate of increase of industrial 
production in July receded to a slow 
pace, compared with pre-June rates. 
There is not sufficient evidence, how- 
ever, that this change reveals the be- 
ginning of a trend. In the face of the 
leveling off in industrial production, 
raw material inventories increased, al- 
though at a decreasing rate. On the 
other hand, stockpiles of manufactured 
goods rose by 8.7 percent over June, 
as a result of declining domestic de- 
demand and consumer expectation of 
further price declines. 


A principal factor in industrial pro- 
duction was the abundance of electric- 
ity as a result of ample rainfall, mak- 
ing possible greater production of chem- 
ical fertilizer, other chemicals, and 
some types of steel and other metal 
products. Petroleum refinery output 
also increased, as did output of electri- 
cal and precision machinery. 


On the other hand, production of 
textiles, ordinary and _ transportation 
machinery, ceramics, and sundry goods 
declined somewhat. Orders for machin- 
ery other than ships fell by 18.4 per- 
cent from June levels. Large orders for 
ships were placed by the domestic ship- 
ping industry in July as part of a new 
Government-approved shipbuilding pro- 
gram, whereas ship export orders 
declined.—_U. S. Embassy, Tokyo. 





Industrial Promotion .. . 


(Continued from page 7) 

ment Finance Company, Ltd.—intend to 
subscribe 300,000 shares, which will 
amount to 3 million rupees. U. S. in- 
vestors—Bank of America, Henry J. 
Kaiser Co., International Basic Econ- 
omy Corporation, Transoceanic Develop- 
ment Corporation Ltd., and others— 
intend to subscribe to 300,000 shares, or 
3 million rupees. The Japanese invest- 
ing group, consisting of the 12 Japanese 
foreign exchange banks, intend to sub- 
scribe 200,000 shares, or 2 million 
rupees. 


The Government's 30-year interest- 
free advance of 30 million rupees will 
be repayable in 15 equal installments, 
beginning the 16th year. The advance 
will be provided out of funds derived 
from the sale of commodities provided 
Pakistan under U. S. Government aid. 





Canada’s cotton consumption in July 
1957 showed less seasonal decline than 
for several years, but annual consump- 
tion in.the entire 1956-57 season was 
down 2 percent from last year, the For- 
eign Agricultural Service reports. 
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Japanese Photographic Exports Rise 
Substantially in First Half of 1957 


Japan’s exports of motion-picture and still-picture products, except 
film, paper, and plates, continued to increase in the first half of 1957, 
amounting to an increase in value of 57.2 percent over the like period 


of 1956. 


Oversea sales of photographic 
percent higher in the first half com- 
pared with the corresponding period of 
1956. 

Foreign shipments of still-picture 
cameras ‘recorded a very substantial 
gain in the first half of 1957. A total of 
221,429 cameras valued at 1,682,783,000 
yen were exported as compared with 
142,154 cameras valued at 1,000,182,000 
yen during the corresponding period of 
1956 (360 yen-US$1). 

Exports of photographic lenses in the 
January-June 1957 period amounted to 
121,383, valued at 302,881,000 yen, while 
in the like period of 1956, it was 120,892 
lenses, valued at 271,329,000 yen. 

Camera parts shipped in the first 6 
months of 1957 were valued at 407,970,- 
000 yen, an increase of 84.9 percent over 
the comparable period of 1956. 

Japan’s exports of 8-mm, movie cam- 
eras, motion-picture projectors, magic 
lanterns, and enlargers also increased. 


Table 1.—Japanese Exports 


film, paper, and plates were 4.9 





Further details on Japan’s exports of 
photographic apparatus and equipment 
are shown in Table 1. 

During 1957 Japan increased the num- 
ber of export classifications for roll film, 
both color and black and white, so the 
figures are not exactly comparable. 
Still-picture films, except X-ray, in- 
creased slightly in the first half of 1957. 
Sensitized photographic paper recorded 
a 9.2-percent increase over 1956 during 
the like period. 

Motion-picture film exports continue 
to increase. Total shipments in the first 
half of 1957 were valued at 11,527,000 
yen, a gain of more than 25 percent 
compared with the like period of 1956. 

Table 2 gives details on Japanese ex- 
ports of still- and motion-picture film, 
plates, and paper. 

(Continued on page 29) 


of Photographic Products, 


First Half of 1956 and 1957 








January-Ju -June 1956 _ January- June 1957 
































Commodity Number 1,000 3 yen ‘Number 1 1,000 yen 
Cameras: 
Ng RE Se hn Ey ES 1,518 28,845 
Movie, 16 mm. * ... 108 1,693 1 19 
Movie, 35 mm. . — - - 16 1,207 
Aerial 208 4,075 3 283 
Microscopic _....... 6 159 9 141 
Movie, n. e. 8. ——-- wa 2 3,232 
35 mm. with focal plane NE 13,453 217,029 11,761 251,495 
35 mm. without focal plane shutter .................... 50,004 330,872 85,405 651,574 
yy, ¢. gg.  E Y Sees eee 49,711 331,394 88,257 666,954 
oe RL et STR aT eee 4,686 19,334 7,410 40,845 
) | eee —--- = —- = 
Other, n. e. s. el 24,300 101,553 28,596 71,91 
Lenses, photographic... 120,892 271,329 121,383 302,881 
Filters for cameras ..... 198,373 44,432 192,032 40,825 
Screens for halftone process nati 46 1,215 63 1,821 
Camera parts, n. e. s. . TS at ha 25s —_—— - 220,772 407,970 
Bellow camera obscura, movie ... 4 63 223 917 
Bellow camera obscura, aerial and mic rographic 12 284 64 672 
Bellow camera obscura, n. e. s. 7,595 6,879 451 7,943 
Motion-picture projectors, not over 16 mm. 333 6,416 1,829 35,516 
Motion-picture projectors, over 16 mm 33 5,959 143 = 13,004 
Parts for motion-picture projectors, raat lan- 
terns, ANd eENIATFETS ......-cccceeccceccerssceeveees j a 49,042 71,219 
Enlargers, photographie Sib Se A TS 1,866 17,661 3,984 29,609 
Magic lanterns ‘ 9,531 41,883 16,542 71,546 
Printers, photographic 366 1,349 538 1,260 
Photographic and motion- picture ‘apparatus “and 
appliances, n. e. s. 77,628 - 47,852 
Parts for photographic and “9 yon -picture ap- 
paratus and appliances, M. ©. Bo cecccccccccsesceseseeseseee --o 15,083 — 26,726 
Total 1,766,104 2,776,273 


* Data for 1956 includes 8 mm. movie projectors. 
Annual Return of Foreign Trade of Japan, 


Source: 


— — 








The British book trade reported sales 
of £13,848,774 for the first quarter of 
1957, up 15.8 percent over the 1956 first 
quarter. While both home and export 
sales rose—19 and 10.6 percent respec- 
tively, exports accounted for a smaller 
portion of the total than last year— 
35.9 percent, against 37.6. 


28 


Ministry of Finance, 





U. S. exports of dry edible peas to- 
taled 1.17 million bags of 100 pounds 
in the marketing year ended July 31, 
1957, according to the Foreign Agricul- 
tural Service. This was the second high- 
est export in almost a decade and one 
of the highest commercial exports in 
history. 


Pulp, Paper Machine 
Exports Increase 


Exports of pulp and paper machinery 
in 1956 show a 28-percent increase over 
1955, according to an analysis by the 
Business and Defense Services Admin- 
istration, U. S. Department of Com- 
merce. Canada and Mexico continue 
to be our best customers for this 
equipment, with more than 50 percent 
of our total exports going into the 
Canadian market. 


According to 1956 Census reports, the 
industry as a whole exported machinery 
and equipment last year valued at 
$40.25 million. Of this amount, machin- 
ery and equipment valued at slightly 
over $21 million went to Canada and 
$3.25 million to Mexico, Other large ex- 
port markets were the United Kingdom, 
$2.1 million; Italy, $1.8 million; and 
Finland, $1.5 million. 


Pulp and paper mill machinery ac- 
counted for $27,537,000 of these exports, 
while paper converting machinery 
valued at $12,705,000 was shipped to 
foreign markets. 

Imports of pulp and paper mill ma- 
chinery for the year are listed at $1.2 
million. No figures are available for 
paper converting machinery. 

Following is a list of exports and im- 
ports for the last 5 years, in thousands 





of dollars: 
Pulp, Paper 
Paper Mill Con rting 
Machinery Mac mery 
Exports Imports Exports 
393 9,233 
594 8,553 
378 10,064 
600 12,545 
1,200 12,705 








Refrigerator Production 
Slowed by Norwegians 


Norwegian producers of refrigerators 
are encountering a poor market for 
their products and are cutting back 
production drastically, according to the 
foreign press. Reportedly, three com- 
panies have transferred comparative]; 
large numbers of their employees from 
refrigerator manufacture to other work. 
The cutback is attributed in part to 4 
lessening in demand and in part to com- 
petition from Germany. 


Freelisting of refrigerators in 1958 is 
reported to be under consideration. Re- 
ports such as this apparently are caus- 
ing potential Norwegian consumers to 
await the expected arrival of less ex- 
pensive German refrigerators such free- 
listing would permit. 

U. S. refrigerators are reported not 
to be in competition with Norwegian 
products because of the disparity in 
size between models imported from the 
United States and those produced in 
Norway. 


Foreign Commerce Weekly 
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Hong Kong Plant To 
Pack Antibiotics 


U. S. antibiotics will be repackaged 
for distribution localfy and for shipment 
to other free Asian areas in a-packaging 
plant soon to be established in Hong 
Kong. This plant, after construction of 
a building costing approximately US- 
$333,000, will employ up to 50 local resi- 
dents when it starts production in 1958. 

U. S. investment capital will not be 
used, but quality control and distribu- 
tion will be directed by a U. S. pharma- 
ceutical company. The plant will be op- 
erated by a local firm and the U. S. 
firm’s brand name will be continued in 
the repackaging operation. 

Investment capital will come from 
local sources and from distributors in 
several Far Eastern countries now 
handling the products of the U. S. firm 
involved, Sales promotion and market- 
ing will continue to be directed by the 
Far Eastern firms already established 
as distributors for the U. S. company. 

The repackaging facility is expected to 
fill market requirements for this firm’s 
antibiotics in Hong Kong and other 
Asian countries, thus increasing the 
capacity of its U. S. factories for pro- 
duction of other pharmaceuticals. Hong 
Kong’s_ utilization as a distribution 
center for Far Eastern markets will 
probably improve the competitive posi- 
tion of a U.S. firm in those markets. The 
shipment to Hong Kong of antibiotics 
in bulk quantities and conversion to 
market-size packages under favorable 
free enterprise conditions in the colony 
is expected to reduce production costs. 


COMMODITY NEWS 


German Photo Goods Increase 


West German overall production of photographic, projection, and 
motion-picture equipment totaled 144,456,000 German marks (1 German 
mark—US$0.238) in the first quarter of 1957, as compared with 
135,241,000 German marks in the like period of 1956, according to the 
latest official German figures compiled by the Business and Defense 
Services Administration, U. S. Department of Commerce. This is an 
increase of 24.7 percent and 6.8 percent, respectively, from the corre- 
sponding 3 months of 1955 and 1956. 

Although there was a drop in the number of still-picture cameras 
produced, the value increased. This is also true for 16- and 8-mm 
projectors. The 35-mm projectors, however, declined in both quantity 
and value. 

Detailed statistics for specific products for the first quarter of 
1956 and 1957, for which German production data are available, are 
as follows: 

West German Production of Photographic, 


Projection, and Motion-Picture Equipment 
First Quarter of 1956 and 1957 





1956 1957 
1,000 1,000 
German German 


Item Number marks Number marks 












Lenses for photographic and projecti .. 697,000 16,746 448,000 19,995 
Technical and scientific cameras ........ ’ 1,188 884 1,121 919 
Other still-pictUre CAMETAS .........:.cscccccerescsscecssorerecnsoncorees 60,345 63,474 727,411 64,087 
Camera Hodies without Lemses 2... cecsccssesscsssscesserecsseess 10,41 2,097 15,881 3,011 
Photographic auxiliary and supplementary apparatus ................ $75,331 2,411 371,094 2,381 
PPPS UCN ETI on na nsscncessinsccecccnnccoseesistncsntivnnesesescaqeonnsneeceseh 5,252 2,160 8,524 3,100 
BUGS POPACHOTE GG WACWETG vcscescssricessccscescemasrccqresesccosesoonaagngsotevesesesoece 30,013 2,865 46,609 5,431 
Enlargers, reducers and adaptors ..... 9,787 2,066 5,771 1,300 
35-mm. projectors 505 3,239 333 2,149 
16-mm. and 8-mm. protectors _— eo as ecco 11,004 1,727 10,634 2,579 
All other photographic and motion-picture equipment, 
ACCESSOTICS, ANA SUPPLIES .............ec.cecceseseessseresneessonnsennenssnnnensnnenennnensannenen — geauneensnes __ 37,572 aaa 39,504 
ET. e sccess cusp aciepnpuadbanubtecsaniverseugecesenede entbucbiagsapunsaeshesecsete ‘Goyeriectban See eens 144,456 


Source—Die Industrie Der Bundes Republik Deutschland, Teil 3. 





Japanese Photographic . ; : 


Table 2.—Japanese Exports of Photographic Film, Plates, and Paper, 
First Half of 1956 and 1957 


a Commodity 
Still-picture film, plates, and paper: 
X-ray, medical use 


Unexposed fluorography 
Roll film, color, 35 mm. unexposed ? ... 


toll film, color, except 35 mm. unexposed 


Roll film, 35 mm. unexposed * ooo...ccccccccseceseeeee 


Roll film, except 35 mm. unexposed 
Kilm, color, unexposed, n. e. s. ... 
Film, unexposed, n. €@. S$. oooccecceenee 
Film, exposed, developed or not 
Dry plates, umexposed 2.0... 
Sensitized paper, for copying use 


use . * 
Ce ee ee ee Se ae 


SEIT, | siniadiochiobsiinicenen tkishaattven 


Sensitized paper, color, excluding for copying 


(Continued from page 28) 


oeeee 








Motion-picture film, unexposed: 
Color, : 
Color, 35 mm. positive ...... 
Black and white, 35 mm. 
Black and white, 35 mm. n. e. s. .... 
Black and white, 16 mm. negative 
Black and white, 16 mm. 


ic? II” ad tchsesadesnsticheasshsotestepevsusz~siboce 


negative .. 





Be 


Black and white, 16 mM. Ni @. 8. cocccccccccscecsscsceeeeve 


Color, 16 mm. negative ... 
oo eR? eis bard 
Other, except color, n. e. s. 


Total 


1 New classification in 1957. 


Source: Annual Return of Foreign Trade of Japan, Ministry of Finance. 


October 14, 1957 





World Trade... 


(Continued from page 15) 
Asuncion, 1st piso, No. 102, Calle Real 
de Sabana Grande, Caracas, is inter- 


January-June 1957 3 . 
ested in machinery, equipment, and raw 


January-June 1956 



































Kilograms 1,000 yen Kilograms 1,000 yen : 
91,865 88.440 36,789 48,867 materials for porcelain-enameled metal 
"18 — manufacturers, and seeks technical in- 
dinate ita’ 188 jai formation regarding most modern 
aaiee . 5.ain 13°98 methods in the industry, Was sched- 
30,096 55,819 22,610 39,301 uled to arrive September 30 via Miami 
17.490 160 9.788 18.45 for a 3-week visit. U. S. address: c/o 
‘B77 6,031 781 8,335 Venezuelan Consulate General, 600 
wae = i 13.98 Fifth Ave., New York, N. Y. Itinerary: 
; : : Washington, Baltimore, Wilmington, 
133.936 79,998 wn? exaus pert dgae Chicago, San Francisco, Los 

271,837 205,230 246,591 223,745 Wales 
Meters 1,000yen Meters 1,000 yen J. T. Budge and G. S. Budge, repre- 
21,240 3,438 senting Slater and Wheeler Limited (re- 
ain af esas i97_+~«tailers radios, television, electrical ap- 
276,158 8,967 449, 238 6,917 pliances; exporters; manufacturer), 52 
on ;;. Sa 72 Brighton Road, Rhyl, Flintshire, North 
—- "784 30 Wales, are interested in vending ma- 
8 a < chines. Were scheduled to arrive Octo- 
pidadtlenie iin 2,324 153. ber 6 via New York for a 4-week visit. 
a es ——— UU. S. address: c/o The Gotham Hotel, 
282,928 9,215 546,640 11,527. 5th Ave. and 55th St., New York, N. Y. 


Itinerary: New York, Chicago, Phila- 
delphia, Detroit, 
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A Directory of 


DEVELOPMENT 
ORGANIZATIONS 
For Trade and Investment 


. . « Lists government organizations 
and private groups abroad having 
active programs to encourage 

the development of trade and 
investment in their countries . . « 


30 cents acopy ~ 


Published by the Bureau of Foreign Commerce, 
Sold by Department of Commerce Field Offices 
and by the Superintendent of Documents, U.S. 
Government Printing Office, Washington 25, 
D.C, 
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U. §. GOVERNMENT ACTIONS 





Loan Granted Japan 
To Buy U. S. Cotton 


The Export-Import Bank of Washing- 
ton on September 27 signed a $60 mil- 
lion loan agreement with the Bank of 
Japan for financing purchases of cotton 
from the United States in the’crop year 
beginning August 1, 1957, 

The credit was authorized in June, 
together with a $115-million line of 
credit, also in favor of the Bank of 
Japan, for financing U. S. agricultural 
commodities, including cotton, to be 
purchased by Japanese importers, 

Under the two credits approximately 
$110 million will be used by Japan to 
finance imports of cotton from the 
United States. Purchases and shipments 
of the financed cotton are to be made 
in the customary manner, orders to be 
pleced with U. S. shippers by the Jap- 
anese purchasers or their agents. 

The new line of credit is expected to 
be used after the $115-million com- 
modity loan. 





Israel Increases . . . 


(Continued from page 8) 

453. Statistical punching machines: 10 per- 
cent (20). 

454. Deptenting machines and parts: 80 
percent (35). 

457. Typewriters and parts: 80 percent (25). 

457 a. Complete mechanism for production 
of typewriters:. 80 percent (15). 

494. Artificial silk yarn: (a) Counts 100 
denier and over: 50 percent (exempt). (b) 
Other: exempt (exempt). 

494 a. Artificial silk staple fiber from ma- 
— on cellulose basis: 50 percent (new 
tem). 

494 b.Waste of fiber or yarn of artificial 
silk: 50 percent (mew item). 

634. Tarpaulins: 50 percent (35). 

534 a. Fabrics for weatherproof tarpaulins: 
0 percent (new item). 

564 a. Hoods for manufacture of hats: 100 
percent (new item). 
=. Bicycles and other parts: 40 percent 
(35). 


660. Frames, wheels, 
cycles: 40 percent (35). 


662. Free wheels, rear hubs, bottom bracket 
theels, cable brakes and roller lever brakes 
for bicycles: 25 percent (25). 

705. Essences for manufacture of perfum- 
ery: 60 percent (45). 

709. Gramophones and lound > "es 
parts and accessories: 50 percent (50). 

709 a. Pickups with provision for automatic 


exchange of records and parts: 220 percent 
(new item), 


and spokes for bi- 


These changes in import duties were 
made by order numbers 32, 33, 34, and 
3, effective August 14, 1957—U. S. 
Embassy, Tel Aviv. 





U. S. exports of unmanufactured to- 
bacco for the January-July 1957 period 
Were about 2 percent below those for 
the corresponding period last year, the 
Foreign Agricultural Service reports. 

They totaled 218,195,000 pounds and 
222,521,000 . pounds, respectively. The 
Value, however, was up 8 percent high- 
fr, amounting to $150,700 and $139,600, 
respectively. 


October 14, 1957 


U.S.., Canada Ratify Convention 
On Taxes, Effective Jan. |, 1957 


The United States and Canada on September 26 exchanged instru- 
ments of ratification of the supplementary income tax convention signed 
on August 8, 1956, between the countries. The convention was brought 


into force by such exchange. 


It is provided in article II of the supplementary convention that 


the convention shall become effective 
with respect to taxable years beginning 
on and after the first day of January 
of the calendar year in which occurs the 
exchange of instruments of ratification. 
Accordingly, when the exchange took 
place on September 26, 1957, the con- 
vention became effective for the tax- 
able years beginning on and after 
January 1, 1957. 

The U. S. Senate gave advice and 
consent tothe ratification of the sup- 
plementary convention of August 8, 
1956, and the U. S. ratification thereof 
was signed by President Eisenhower on 
August 29, 1957. 


The supplementary convention signed 
on August 8, 1956, further modifies and 
supplements the convention and accom- 
panying protocol of March 4, 1942, for 
avoidance of double taxation and pre- 
vention of fiscal evasion of income taxes, 
as modified by the supplementary con- 
vention of June 12, 1950. 

The new convention reflects further 
experience in connection with tax prob- 
lems arising from application of existing 
treaty provisions for avoidance of 
double taxation and from economic 
relations between the two countries. It 
contains a single substantive article 
(article I divided into a number of 
lettered paragraphs. 

Article I (a) amplifies the provisions 
relating to relief from double taxation 
of income derived from operation of 
ships and aircraft so as to extend the 
same principle to operation of motor 
vehicles as common carriers or con- 
tract carriers. 

Article I (b) amends the provisions 
relating to taxation of income from 
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personal services so that, on a recipro- 
cal basis, an employee in a Canadian 
branch of an American enterprise would 


be considered an employee of a Cana- 
dian enterprise and would receive the 
same tax treatment as an employee of 
a wholly Canadian enterprise. 


Article I (c), by excluding earned 
income from the scope of article XI of 
the 1942 convention, eliminates a prob- 
lem created by the 1950 supplementary 
convention. It also confirms the author- 
ity for administrative procedures to as- 
sure that persons not entitled to the 
benefit of a reduced rate of tax on 
investment income will not receive such 
benefits. 


Article I (d) relates’to intercorporate 
dividends and reduces from 15 to 5 per- 
cent the tax on dividends paid by a 
subsidiary corporation to a parent cor- ~- 
poration in any case where at least 51 
percent of the voting stock of the 
subsidiary is held by the parent cor- 
poration, either alone or in association 
with not more than three other corpo- 
rations each of which owns at least 10 
percent of the voting stock. 


Article I (e) adds a new article relat- 
ing to deductions for contributions to 
charitable organizations. 

Article I (f) adds a new article 
establishing on a reciprocal basis the 
principle, already applicable under 
United States law, whereby a resident 
of one of the countries who is a bene- 
ficiary of an estate or trust in the other 
country would be exempt from taxation 
by such other country with respect to 
“that portion of any amount paid, 
credited, or required to be distributed 
by such estate or trust to such bene- 
ficiary out of income from sources” out- 
side such other country, 


Article I (g) modifies provisions relat- 
ing to administrative cooperation in 
order to reflect a practical situation, 
particularly in regard to the furnishing 
of certain information, 

The text of the supplementary con- 
vention, together with the text of the 
President’s proclamation thereof, will 
be printed in the Department of State 
pamphlet series, “Treaties and Other 
International Acts Series” (TIAS), and 
thereafter in a bound volume of the 
statutory publication “United States 
Treaties and Other International Agree- 
ments” (UST). 
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Tariff Commission To Investigate 
Imports of Lead and Zinc 


Upon application of the Emergency 
Lead-Zinc Committee of the domestic 
producers, the Tariff Commission insti- 
tuted on October 4 an investigation to 
determine whether lead and zinc of the 
types covered in paragraphs 391, 392 
(except Babbitt metal, solder, lead in 
sheets, pipe, shot, glaziers’ lead, and 
lead wire), 393, and 394 (except zinc 
dust and zinc in sheets) of the Tariff 
Act of 1930 are being imported in such 
quantities as to cause or threaten 
serious injury to the domestic industry, 
with the view to possible action under 
the escape clause provision of the Trade 
Agreements Act. 

A public hearing in connection with 
this investigation will begin on Novem- 
ber” 19. Interested parties desiring to 
appear should notify the Secretary of 
the Tariff Commission, Washington, 
D. C., in writing at least 5 days in 
advance. 

Following an earlier Tariff Commis- 
sion escape clause investigation in 1954, 
which led to a recommendation for an 
increase in the duties on lead and zinc, 





President Endorses Unchanged 
Duties on Watch Movements 


The President has concurred with the 
Tariff Commission’s recent finding that 
no formal investigation should be insti- 
tuted at this time to determine whether 
the tariff should be reduced on imports 
of watches, according to a White House 
release of October 4. 

The President found, with the Tariff 
Commission, that there is not sufficient 
reason at this time to reopen the escape 
clause action which resulted in July 
1954 in an increase in the rates of duty 
on imports of watches. 

This was the Tariff Commission’s 
second such periodic review as to the 
desirability of continuing the duties on 
watches resulting from the escape 
clause investigation. 


the President decided not to increase 
the duties. Instead, he ordered an 
expanded stockpiling program for 


strengthening the lead and zinc indus- 
try as an integral part of the nation’s 
defense mobilization base. 

After Congressional hearings regard- 
ing lead and zine during the final days 
of the last Session, the House Ways 
and Means Committee urged adminis- 
trative consideration under the usual 
escape clause authority of the Trade 
Agreements Act, rather than the en- 
actment of special legislation. 





Lard production in Canada for the 
first 6 months of this year totaled 46.1 
million pounds, the Foreign Agricul- 
tural Service reports. 


This is about a 20-percent decline 
from the 57.3 million pounds produced 
in the like period of 1956. The decrease 
reflects the sharp drop in hog slaughter 
which in mid-August was running about 
16 percent below last year’s level. 


Hearings on Tuna 
Fish Imports Set 


Public hearings with regard to the 
conditions of competition between do- 
mestic and imported tuna fish will begin 
December 11, the Tariff Commission 
has announced. 

In compliance’ with a resolution of 
the Senate Committee on Finance, as 
announced in Foreign Commerce Week- 
ly, September 16, page 44, the Tariff 
Commission is conducting a_ supple- 
mental investigation into this subject 
under section 332 of the Tariff Act o! 
1930, which authorizes general factual 
studies of tariffs and customs. 

The Tariff Commission was directed 
to report the results of its supplemental 
investigation to the Senate Finance 
Committee by February 1, 1958, to take 
account of the substantial changes in 
the tuna trade since its earlier report 
to that Committee in March 1953: 

Interested parties desiring to be 
heard should notify the Secretary of 
the Tariff Commission, Washington, 
D. C., in writing at least 5 days before 
the hearing. 





Superintendent of Documents. 





Foreign Commerce Weekly 
Subscription Form 


Please enter my subscription for Foreign Commerce Weekly at 
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Mail to the nearest U. $. Department of Commerce Field Office, or 
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